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INDEFENDENT AUDITORS REPORT

To

Members of Berger Hesse Wood Coatings Private limited
No 18, Graphite Road,

Mahadevpura Industrial Area,

Bangalore 560 048

Report on Audit of theFinancial Statements:

Opinion:

We have audited the accompanying financial statements of BergerHesse Wood Coatings Private
limited (formerly known as Saboo Hesse Wood Coatings Private Limited) (“the Company™),
which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss
(including other comprehensive Income), Statement of changes in Equity, and Statement of
Cash Flowfor the year then ended, and notes to the financial statement, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2013, as amended, (“Ind AS™) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, the
profit, changes in equity and its cash flows for the vear ended on that date.

Basis for Opinion:

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013, OQur
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the independence requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and
thelCAI'sCode of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statement.




Emphasis of Matter

We draw your attention to Note-2.22 to the financial statements, which describes the
uncertainties and the impact of Covid-19 pendamic on the companies operations and results as
assessed by the management. Our opinion is not modified in respect of this matter.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. Reporting of key
audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.

Information Other than the Financial Statements and Auditor’s Report Thereon :

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard. '

Management’s Responsibility for the Financial Statements:

The Company’s Board of Directors is responsible for the matters in section 134(3) of the
Companies Act, 2013(“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position and financial performance, changes in the
equity, and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provision of the Act for safeguarding of the
assets of the Company and for preventing and detecting the frauds and other irregularities;
selection and application of appropriate accounting policies; making judgement and estimates
that are reasonable and prudent; and design, implementation and maintenance of internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
rTor.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern




and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statementsas a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

-

s Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.




e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the*Annexure-A’a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

7. As required by section 143(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. the Balance Sheet, and Statement of Profit and Loss, Statement of changes in Equity and
Statement of Cash Flow dealt with by this Report are in agreement with the relevant
books of account;

d. in our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014, i

e. on the basis of written representations received from the directors as on March 31, 2023,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023, from being appointed as a director in terms of section 164(2) of the
Act.

f. with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer 1o _our=separaic
report in “Annexure B".




g. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

1

5.

Place: Bengaluru
Date :12-05-2023

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

a) The Management has represented that, to the best of it's knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) The Management has represented, that, to the best of it’s knowledge and belief, no
funds have been received by the Company from any person or entity, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

¢) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) as
provided under (a) and (b) above, contain any material mis-statement.

The ¢ompany has not declared or paid any dividend during the year.

For AITHAL ASSQCIATES
CHARTERED A UNTANTS,
FRN : 0079565
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*‘ANNEXURE — A’ to the Auditors Report
Report under CARO-2020, for the vear ended 31" March 2023.

To the best of our information and according to the explanation provided to us by the

Company and the books of account and records examined by us in the normal course of audit,

we state that:

1. Fixed Asset:

« The company has maintained proper records showing full particulars, including
quantitative details and situation of its fixed assets.

« As explained to us, fixed assets have been physically verified by the management at
reasonable intervals; no material discrepancies were noticed on such verification.

« The title deeds of immovable properties are held in the name of the company.

. Inventory:

As explained to us, inventories have been physically verified during the year by the
management at reasonable intervals. In addition we have verified the same as on 31
March 2023. There were no material discrepancy was noticed on physical verification of
stocks as compared to book records.

. Loans, Guarantee and Advances given:

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties listed in the
register maintained under Section 189 of the Companies Act, 2013. Consequently, the
provisions of clauses iii (a), (b) and (¢)of the order are not applicable to the Company.

. Loans, Guarantee and Advances to Director of Company:

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, guarantee
and advances, to Directors of the Company. Accordingly, the provisions of section 185
and 186 of the Companies Act, 2013 are not applicable to the company.

5. Deposits:

The company has not accepted any deposits from the public covered under sections 73 to
76 of the Companies Act, 2013. According to information and explanation provided to us,
no order has been passed by Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any court or any other tribunal.

6. Maintenance of costing records:

As per information & explanation given by the management, maintenance of cost records
has not been specified by the Central Government under sub-section (1) of section 148 of
the Companies Act, 2013.




7. Deposit of statutory liabilities:

» According to the records of the company, undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income-tax, Goods and Service tax,
Custom Duty, and any other statutory dues to the extent applicable, have generally
been regularly deposited with the appropriate authorities. According to the
information and explanations given to us there were no outstanding statutory dues as
on 31st March 2023 for a period of more than six months from the date they became
payable.

« According to the information and explanations given to us, there is no amount payable
in respect of income tax, service tax, sales tax, customs duty, excise duty, value added
tax and cess whichever applicable, which have not been deposited on account of any
disputes.

8. Un recorded Income::

There were no transaction relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessment under the Income
Tax Act 1961.

9, Funds raised and utilisation:
a) The Company has not taken any loans or other borrowings from any lender.

b) The company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

¢) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year

d) On overall examination of the financial statements of the company , funds raised on
short term basis have, prima facie, not been used during the year for long term purposes by
the company.

e) On overall examination of the financial statements of the company, the company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries.

f) The company has not raised any loan during the year and hence reporting on clause
3(ix)(f) of the Order is not applicable.

10. Initial Public Offer

Based on our audit procedures and according to the information given by the management,
the company has not raised any money by way of initial public offer (including debt
instruments) or preferential allotment or private placement of shares or convertible
debentures during the year.




11. Fraud and whistle-blower complaints:
According to the information and explanations given to us, we report that no fraud by the
company or any fraud on the Company by its officers or employees has been noticed or
reported during the year.

12. Nidhi Company:

The company is not a Nidhi Company. Therefore, clause (xii) of the order is not applicable
to the company.

13. Related Party Transactions:
According to the information and explanations given to us, all transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the Financial Statements etc. as required
by the applicable accounting standards.

14. Internal Awdit:

The Company is not required to appoint internal auditor in terms of section 138 read with
Rule 13. Therefore, reporting on clause 3(xiv) of the Order is not applicable.

15. Non Cash Transactions:

The company has not entered into non-cash transactions with directors or persons
connected with him,

16. Registration under RBI act:

The company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934,

17. Cash Losses:

The company has not incurred cash losses in the financial year and in the immediately
preceding financial year.

18. Resignation of Statutory Auditors:

There has been no instance of any resignation of the statutory auditors occurred during the
year

19, Material uncertainty on meeting liabilities:

On the basis of the financial ratios, aging and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our




attention, which causes to believe that any material uncertainty exists as on the date of the
audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We however, state that this is not an assurance as to the future viability
of the company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

20. Transfer to fund specified under Schedule VII of Companies Act, 2013
The company is not required to spend any amount on CSR activity as the same is not
applicable to the Company. Therefore, clause (xx) of the Order is not applicable to the

company.

For AITHAL ASSOCIATES
CHARTERED ACCOUNTANTS,

PROPRIETOR
Membership No.205102
UDIN: 23205102BGTD(QB2051

Place : Bengaluru
Date; 12-05-2023



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Berger Hesse
Wood Coatings Private limited (formerly known as Saboo Hesse Wood Coatings Private
limited) (“the Company™) as of 31 March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.
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BERGER HESSE WOOD COATINGS PRIVATE LIMITED
{erstwhile SABOO HESSE WOOD COATINGS PRIVATE LIMITED)
CIN: U24220K A0 P TCDAREL ]

Balance sheei ax at 31 March 2023

Amount in INR Lakh

Asal As ul
MNute 31 March 2023 31 March 2022
ASSETS
Non-current asseis
Property, plant and equipmeni ] 24,09 17.75
Intangible assets 4 0,26 043
Financigl Assets
< Dther finuncial assets 4 172 750
Deferred wan assets {net) [ 11.55 2439
Total non-current assets 51.62 50.07
Current assets
Inventorics 7 62866 497,22
Financial assets
- Trade receivables K 463,83 47393
- Cash und cash equivalents L] 21,30 14,58
Current Tax Assets { MNet) 1 677 -
{ither current assets 11 inT2 1162
Tatal current assets 1,160.27 104535
Tutal assets 1.211.8% 1,09541
EQUITY AND LIABILITIES
Equity
Equirty share capital 12 202,03 20203
Crher equity 13 [98.73) (155210
Total equity 103,30 d6.E3
Non-current lisbilities
Prowisions 14 2704 1810
Total non=curreat lishilities 17.08 1810
Current liahilities
Financial liahilitics
- Borrownngs 15 147.55 144,84
- Trade payables &
Total outstanding dues of micro enterprises and small enterprises 798 s12
Total outstanding dues of creditors other than micro enlerprizes and small enterprises BE2.04 2576
= (Mher Finaneial liabilitics 17 3510 3633
Provisions - | & 502 350
Current Tax Lishdlitics
Other current liabilities 149 185 .95
Total current Wabilitics 1,081.53 1,030.50
Tudal equity and liabilities | 1,211.59 1,095.42
Significant accounting palicies

The notes referred 10 above form an mtegral par of the financial statements

As per our report of even date artached

For AITHAL ASSOCIATES For Berger Hes
Chanersd A ILANES rg " wo
" Firm regist number © GOTHIES
f
Direct
CA Cha ekhar Ajthal B
Proprietar

Jor and on behall of the Beard of Directors of

[N; 00524282 *
Place: Bangalore
Daste: 1 2-May-2023

Membership Number : 205102
Place; Bangabore
Diate: 12-May-2023

DIM 08355746
Plogce: Bangalom
Dage: 12-May-2023




BERGER HESSE WOOD COATINGS PRIVATE LIMITED
{erstwhile SABOO HESSE WOOD COATINGS PRIVATE LIMITED)
CIN: UT4220KAISFTCOMEEL]

Sratement of profit and less for the year ended 31 March 2023 Amaunt In INR Lakh
For the vear ended For the year ended
Note 31 March 2023 31 Mar 1022

Income

Revanue from operations 2y 2067.05 LAEE.62

(rther income 21 24 17.58
Total income 2.069 28 1,706,220
Expenses

Cost of materials consumed n 1,559 6K |, 282.55

Changes in inventories of finished goods

3 3 (0.0 4461
stock-in -trade and work-in-progress = { '

Employee henefits expense 24 2334000 190.51

Finance costs 25 1163 1043

Depreciation and amortization expenss 26 .54 10

Diher expenses 27 173.12 13299
Tatal expenses 196400 1,627.69
Profit/{lass) before tax K524 TH.51

Tax expuense:

= Current 1ax 28 A | -

- Daefierred rax et} {2.18) 127
Profit/{less) for the yesr iR.43 76.23
Other comprehensive Income:

Items that will mot be reclassified to profit or loss:

Remensurements of defined benefit plan actuarial (gains¥ losses 265 27

Income tax relating o items that will st be reclessified to profit or loss ({65} (L
Items that will be reclagsified to profit or loss

hers - -
Other comprehensive income for the periad 1,56 2.0l
Total Comprehensive Income for the period 5647 74,23
Earnings per equity share

- Basic z 0.29 0,38

- Diluted 0.29 0.38
Significant accounting policies

The notes referred o above form an integral part of the financial statements

As per our report of even dale nstached r ani on behalf of the Board of Directors of

For AITHAL ASSOCIATES For mw Limit
Chartered Agenuntants gﬂﬂﬂﬂ H vi

number : OTRSES

CA

3 shekhar Althal R r Vinod Va
Proprictor Director Director
Membership Number : 205102 DI 08355746 DiM: (52428
Place: Bangnlore Place: Bangalore Mace: B

Dete: 12-May-2023 Daate: 12-May-2023 Date: |2-May-2023




CASH FLOW STATEMENT

BERGER HESSE WOOD COATINGS PRIVATE LIMITED

Amount in INR Lakh

For the year ended For the year ended
Particalars
R 31 March 2023 31 March 2022 |
Rupees Rupees
A (CASH FLOW FROM OFERATING ACTIVITIES
Nel Profit before Tax & Extra ordinary items 528 T8.51
Add | Depreciation & Amorisation (%= 510
Interest Expenses || .63 10,93
Operating Profit before working capital changes 103,44 94,54
Movement in Working Capital :
{Increase) ! Decrease m Trade receivable [FRR (118,74)
(Increase) ! Decrease m Inventones 1131 .44) {129.66)
(Tnenease) ! Decrease m Onher Currend Assels {71 1121
(Inerease) ! Decrease in Loans & Advances (422} (0.0Z)
{Increass) / Decrease in Crther current financeal asset - 16
(Decrense) | [ncrease in irade pavable 5613 177.51
(Decrease) / Increase in Crther Financial liahilities (12%) -
(Decrense) | Increase in Cither Carrent Liabilitics (4.1 B3
(Decrease} [ Increase in Provisions 184 2.23 |
Cavh genervaved from / fused fa) operations 343 :
Net Tax (paid) / refunds and others [EEET | =
Net Cash from Operating Activities 1133 16,99
B F FROM INV
Puschase of Fixed Assets including CWIP {17,770 {317
Proceeds from /([ Repaymeant ol Current Investment - . ]
Net Cash from Tavesting Activities {1770 [EA R
C |CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Loan 129 -
Proceeds from Loan - 01
Inieres Paid (1L.63) 153
Net Cash from Fingnoing Activicies (12,91} 11092y
D N CASH EQUIVALENTS (A+B+HC [1K.28) 1089
Opening Cash & Cash Equivalents 195K 2869
| E |CASH OR CASH EQUIVALENTS AT EHE END OF THE YEAR 1B Lz
Significant accounting policies

The notes referred 1o above form an integral part of the financial statements

As per owr report of even date attached
For ATTHAL ASSOCIATES

for and on behalf of the Board of Directors of

_ For Berger Mk

mﬂnﬂiu Private Limi

Coatings Pvt. Lt

rashekhar Afthal B 8

CAC lan Nair Vinod Varija
Proprietor ] i Dhirecior
Membership Number ; 205102 DIM :083IF5T46 DiIM: DO5242E2

Place: Bangalore
Date: |2-May-2023

Place: Bangalore
Duate: 12-May-2023

Place: Bangalore
Date: 12-May-2023




BERGER HESSE WOOD COATINGS PRIVATE LIMITED
Statement of changes in equity for the vear ended 31 March 2023

a  Equity share caplial

Amount in INR Lakh
As at As al
31 March 2023 31 Mareh 2011
Equily shares of R 1 pach bsued, subscribed aud filly poid
Halance at the beginning of the reporting period 0243 20203
Chunges m squity share capital during the year . +
Balance at the end of the reporting perlsd 20203 20203
b (Mher Equity

For the venr coded 31 March 2023 Amaunt in INK Lakh
Particulnrs Reserves and Surphn Cther Hems of OCT Tutal equity

Capital Secuarities Debemture  Retalned Eanrnings  Capital R of defined benefit

Reserve Premiwm  redemption redemption plan sctuarkal gains! {losses)

reserve reserve

Balance as al 1 April 2022 - - - 1142.05) . 11315 (155.20)
Profit or (hoss) dunmg the year - - - 58.41 - SR.43
Ot comprohensive income {1.96) R ]
Balange a5 af 31 March 2023 - - - 18362} - (15.11) RT3}
For the year ended 31 March 2022: - Amauni in INE Lakh
Particukars Reserves and Sarplus Chther items of (C1 Tuolal couity

Capltal Securities  Debenture Retained Capltal  Remeasuremenis of defined beneflt

Reserve Fremlum  redemption Earmings reidemption pnn actuarial grins/ (loases)

reserve FESErvE

Balance as at 1 April 2021 - . - (218.2%) (h114) {220,437}
Profit or (loss) during the vear . . - Ta13 - Ta.I3
Orher comprehensive income {201 (200}
Bakance as at 31 March 2022 (13.15) {155.20)
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BERGER HESSE WOOD COATINGS PRIVATE LIMITED
Notes to the financlal statements for the year ended 31 March 2023

4 Imtangible assets
Amount in INR Lakh

Particulars Computer Software
Cost or deemed cost:

Balance as at 1 April 2021 561
Additions -
Dieletions -
Balance as at 31 March 2022 5.61
Balance as at 1 April 2022 561
Additions -
Dieletions -
Balance as at 31 March 2023 5.61

Accumulated amortisation

Balance ag at I April 2021 4,89
Charge for the year 0.28
Impairment -
Disposals -
Balance ag at 31 March 2812 517
Balance as at | April 2022 517
Charge for the year 017
Impairment .
Disposals -
Balance ag at 31 March 2013 5.34
Carrying amount:

As at 31 March 1022
As al 31 March 2023




BERGER HESSE WOOD COATINGS PRIVATE LIMITED
Modes 1o fhe Ninanclal statements for the year ended 31 March 223

5§ Oriher Mnancial asseis
Amount in INR Lk

Particulors Asat As it
31 March M1 A1 March M2
Unseeured, convidered good
Security deposit 11.72 150
11.7.2 7.50
Dferved tax assets, net
Particalars Al al As al
31 March 2023 31 March W12
Delerrod tax on lemprovery difference of fined aescl 22 1m
Remeasuremnent of defined benefir linbilay) {nssets) B34 561
MAT Credil entitlement - 16,69
I'Il 55 24,30
Imventaries
Particulars As At As ot
31 March 2023 31 March 20622
Raw materinks BI6.66 4B9.93
Packmg mascrinl 957 49|
Finshed goods 141 117
fEH.IE& 467,21
* Irvendnnizs pledged as security for cash credit taken by the company
H  ([}Trade receivables
Particilars Asut As at
31 March 223 31 March 22
Unrecured, considered good
Trade recetvables EHERE] 47200
Receivables from related partes - 143
441,83 47593
463-£3 47591
Currerd 46383 475.43
Non-curment .
*Trade recedvables pladged as security for cash credil faken by the company.
(i) Trade receivaldes Ageing Schedule Ry. in Lokhs

As ot 31 March W23
Dnistanding far fllewing periods from dee date of payment

Tatal
Careat bat Leas than & M Sk Eweand  L¥vesir Muore than 3
nat deg - - bl Lo bt YO veurs
Lindisputed Trade Recervables - considerad pood = ARG 19 14.34 9.E| aas an? 419,76
Undisputed Trude Recenmbl which bave significant merense in credit risk - = F z £
Undispized Trde recervahle - credin mmpained e a . P & 5 -
Drispuaied Trade Receivables - considerad good - - - 226 2153 19.27 44.06
Disputed Trade Receiynbles — which have signaficant merense in credit nsk . -
Dispusted Trade receivable - eredit impnired - = : :
/ g i} 1207 25.TH 124 46381
W\ L\~




BERGER HESSE WOOD COATINGS FRIVATE LIMITED
Notes o the fimanchal statements for the year ended 31 March 2013

Rs. In Lakha
As at 31 March W12
Curent bt Outstanding for fllowing periods from dise dute of payment Tatal
not dise
More than 3
& moaiths — 1 1-2 yerrs  2-3
Less than & Manihs Ziek b L TR years

Undisputed Trade Receivables - considered good - 390348 5T M - - 431,32
Undispused Trade Recevables — which have signaficant merease in credit risk - - - - - . 3
Undispused Trade recervable - eredis impained - - . - 5 : -
Mrisputed Trade Receivables — considered good - - . 1253 .y 16.8] .6l
Disputed Trade Receivables — which have significant increase in credit nsk 4 = . . . -

[ Trde receivable - credit impai . - - - = B

Total .80 3808 3570 1.7 527 1581 41!.93'

9  Cash and cash cquivalents
Ameund in INR Lakh
N

Particulars Azl At
31 Muarch 2023 31 March 2021
Halances with banks
- im EUTE Sccnunis 205 3023
{ash on hand .24 {33
21.30 1058

10 Current Tox Assets (Net)

Particalars As al As ol
31 March 2023 31 March 2022
Achance payment af income oa
[met of provision fo twx of [NR 12,32 Lakh (March 30, 2022 - Nil}| 677 x
£.77 -

11 Oiher current assets

Particulars As ol Ax ut
31 March 2021 31 March 1023
nsecured, convidered good
Stsubory ducs rocoverabds 24.51) HLTA
Sl advances 508 4.72
Prepaid expenses 741 B3
Adwance o vindon 2,70 1.0

3262
S8 il
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BRERGER HESSE WOOD COATINGS PRIVATE LIMITED
Notes to the financial statements for the vear ended 31 March 2023

14 MNon-current provishons
Amount in INR Lakh
Particubers As ot As at
i1 March 2023 31 March 2022

Provision for emplovee benefits (refer note oo, 34)

- Leave obligation .07 £.95
= Ciratuity | 6.9 1114
7.0 18,10

15 Current borrowlngs

Farticulars Az al Ax al
3 March 2023 31 March 2622

Kevnred:
Loan repayable on demand
- from hanks
- Cash credit * 147,55 148.84
- Credit card poyable - =
147,55 14854
Muotes:

* Cash credit is obiained for the purpose of working capital | fedlity carries interest mie of 38 MCLR
{currently 8.80%), payable on montly intervals and repayble on demand

Secarity for the above facility is exciusive charge on the entire current assets of the company.

Facility allows company 1o draw an amount equal 1o Rs. 1.5 Crores,

16 (iyTrade payshles

Particulars As al Az at
31 March 2023 M March 2022

Trade payables 36,15 170,78
Trade payables to related partics 57387 463,10

F90.01 E1188
{il} Trade Payables Ageing Schedule Rs. In Lakhs

As at 31 March 2023
0 ding for Tollewing perinds frem due dote of payment Total
Mure than 3
* Unbilled Noi Due Less than 1 vear 1.2 years 2-3 years ‘:":“

Toinl culstanding dues of micro enterprses and
small enterprises . - T8 - = . T.58
Total putstznding duex of creditars other tkan
micro enterpriscs and small enterprisss - 18647 S10.82 . 00,14 184,18 RR2.04
T}np‘;mpd. dues of micro enterprses and small
enterprises . - -

Dusputed dues of credsiors other than micre
enterprises and small enlerprises




o

Tertal cutstanding dues af micro eserprises and
small enlemprises

Tatal cutstnnding dues of croditors oiber than
mivro enterprises and rmall entemrises
Drispates dues of micro enerprises and small
enilErprises

Disputed dusss of ereditons ather than micrs

As at 31 March 2022

Rs.

Outstunding for Tollewing periods from due date of payment

In Lakiss
Total

Unbilled Mol Dae Less than | year
g1z

47.03 34353

1-2 years -3 years

0,035 .57

More tham 3 years

IH4 LR

enterprises and small enleeprises

000 4708

= |
-

.05

184.18

Current financial Habilities - other financial labilites

Amoust i INR Ll

Particulars Asal As at
31 March 2023 31 March 2022
other payables
- Accrued expenses 2452 24.47
- Employee Dues 1018 11.E6
35.10 16,33
Current pravisions
Amount in INR Lakh
——rrmt—————
Particulars As al As at
31 March 2023 31 March 1012
Prowigion for employee benefits (refer note no. 34}
= Leave obligation 159 1.50
= Ciratuity 143 1.59
5.0 1.50
Other corrent Habilides
Particulars As al Az al
31 March 2023 31 March 2822
Suarutory dues 183 678
Orthers

- Advance from cuslimesrs




BERGER HESSE WOOD COATINGS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023

10 Revenue from operations
Amount in INR Lakh

Particulars For the year ended For the yesr ended
31 March 2013 31 March 2011
Sale of products 106705 168862
Sales 107227 1,691.77
Less: Discounts & Rebales 522 316
2067.05 1,688.62
(rher operating revenue
- (hers . v
2067.05 | 6RE 62

0.1 Dsaggregation of revenne from contracts with costomers
The Campany derives revenue from sale of products from following major segmenis:

Particulars Fnr the year ended For the year ended
M March 2023 M March 2013

1) Revenue from contracts with cusiomers:
Sale of products { Transferred at point i Eme)

Manufactunng
India 207227 Lag, T
A 207227 1.681,77
Traching
India - B
B - i
C=A+B 207227 1,6%1.77
2) (iher Operating Revenue
Sale of Scrap : -
(rthers a £
(i] - =
Total Revenue
ciD 207227 1,691.77
Major Product Line
Puints 207227 1,691,77
Sales by perfarmence obligations
Lpan shipmeni . 3
Upan delivery 207227 1,691.77
2.072.37 1,691.77
Reconciliation of revenpe from contraet with customer:
Rivenue from contracts with customer as per the contract price 207227 1,681,797
Adjustments made ta contract price on account of:
) Discounts/Rebmtes/Incentives .22 il6
b} Other Operating Revenue F: "

Revenne fram contracts with customer
Standalone Statement of Profit and

106705 1.688.62




21 Oiher income
Amaunt in INR Lakh

Particulars For the year ended For the year ended
31 March 2823 31 March 2022
- Foreign exchange gain, net - 1712
= Others 224 {146
224 17.58

22 Cost of muterinks comsamed

Particulars Fuor the year ended Faor the year ended
A1 March 2823 31 March 2022
Raw Materigls Consumed
Upenimg Stock AR9.03 154.90
Purchases |, 66623 1, 402.95
Closing stock 1666 489,93
1,539.52 126702

Packing Material Consumed

Dpening Swck 4451 567
Purchascs 19.07 1040
Closing siock 9.57 4.01
14,41 1116
Orther Direct Expenses
Direct Expenses 574 347
1,559,648 1,282.55
23 Changes in Inventories of finished goods and work-in-progres
Particolars For the yvear ended For the year ended
31 March 2023 31 March 2012
{2} Opening stock
Finished goods 237 691
Work-in-progress - -
b} Closing stock
Finished goods 243 237
Wirk«in-progress - &
{0061 4.61
24 Employee benefits expense
Particalars For the year ended For the year ended
7 31 March 20213 31 March 2422
Salarics and wages 194,95 170.77
Coniribution to provident and other Funds 11.40 491
Ciratuiry Expense 4.04 184
Compensated absence K268 .54
Staff welfare expenses Q.45 742

191,51




25 Finance costs

Amaunt In INR Lakh
Purticulurs Fur the vear ended For the vear ended
31 March 2013 31 March i1
Interest expemnse 11.63 10,93
11.63 10,93
26 Depreciation and amortization expense
Particulars For the vear ended Far the year ended
31 March 2013 A1 March 2021
Depreciation of property, plant and equipment (refer note 3) 6,37 452
Amortization of intangible assets {note 4) o7 0,24
6,54 510
17 Ovher expences
Particulars For the vear ended For the year ended
31 March 2023 31 March 2012
Reni 3.TE 26,89
Freight and handling charges 509 2146
Travelling und conveyance 26,39 14.60
Business promustion expenses 21.56 17.89
Legal, professional and consultancy charges 7.69 12027
Office maintenance und utilitics 14.41 1085
Foreign exchange loss, net 1190 -
Sample 608 333
Buates and axes 1.57 1.74
Repairs ond maintenance
= pthers 281 343
Payment i osbitors .78 1.55
Communication expenses 326 318
Subscription Charges M 2.50
Insurance LM} 1.23
Bad debts wrinen off 1. 84 161
Bank Charges 0.3 1RR
Miscellaneous expenses 0.93 358
173,12 132949




BERGER HESSE WOOD COATINGS PRIVATE LIMITED
Motes to the financial statements for the year ended 31 March 2023

I8 Income tax

{a) Major components of income tax expense for the years ended 31 Mar 2023 and 31 March 2022:
Amount in INR Lakh
Particalars For the vear ended  For the year ended
31 March 1023 M March 2012

Current Income tax:

Current income tax charge 24,34
Adjustments in respect of current income thx of previous year 468
19.01 -
Deferred tox:
Relating to origination and reversal of temporary differences {2.16) (071}
Recognition of 1ax losses of current year - 298
(2.16) .17
Income tax expense reparted in the statement of profit or loss 26.85 .17
==
(b) Deferred tax related to items recognised in OC1 during in the year:
Particalars For the year ended  For the vear ended
31 March 2023 31 March 2022
Remeasurement of defined henefit liability (assats) (0.69) {0.71)

Incame tax ch to OC1

871




BERGER HESSE WOOD COATINGS PRIVATE LIMITEDR
Nates to the financial siatemenis for the year ended 31 March 2023

19

3

(i

(L]

{iiiy Earnings per share:

Contingent Hablities, commitments and contingent asets

Ampunt in INR Lakh

Furticulars AL gl

M Muarch 2023 31 March 222

Caniingent Habilites:

Cluims agalns the Group not acknowledged &5 debt
Guaraniees excluding financial guaranices

Oalver mney for which the company is contingently lahls

Commitments:

Estimated amounl of conlscs remaining o be exceued on capital accoum inet of advances) and ot
provided far

Uncalbed liahslity on shares and other myvesiments partly paid

Other commitments:

|

03l

Aundiior's remuscration

Amount in INR Lakh

Farticulars For the year endedl

A1 March D23}

For the year ended
31 March 2022

Ax atuditor

= for statatory audil

- fir fuxation mabiers
Reimbursement of expenses

.58
nEl

084
1,69

1.55

Enrnings per share (EPS)

Reconciliation of carnings wsed in caleulating earnings per share:

Amaount in INR Lakk

Partheodars For the vear ended

31 March 2013 31 March 2012
Profitd (boss) ofler xation ns per statement of profis ond loss SH43 7623
Legs;
Dvidend on cumulative prefiesence shares (inchiding tax attributable tereta] - ;
Met profit! (loas) fer baslc earnings per share ELEE] 6,23
Add:
Interest savings on canventible debenbures = . ."
Net profit/ {loas) for diluted earmings per share 58,43 76,23
Heconciliathon of bashe and dilofed shares osed in compaiing earnings per share - ¥

{evecpt share datu)

Particalars Far the yeor ended For the year ended

31 March 2023 31 March 2011
Munyher ol eguity shases ot the beginming of the year ,01,03,100 2,02,03,100
Add:
Wetghted svernge number af equity shares issued during the year = =
Number of welghted overage equiny shares consldered 2,02,03,108 IJ%.IS.IIJI
Tor cabculation of baske ezrmings per share
Ada:
Diihwiive =Macl of converbible debmitunes =
Dilutive effect of convertible prefereoce shares -
Number of weighted average equity shares considersd
for calculation of diluied earnings per share 2,02,03,100 21,0203, 100

Froum continuing operasbons
= Busic
= Dilmed

i1, 38
{138




1@ Ratio Analysis and its elemenis

Amount in INR Lakh
o I i As &t Ax at “a chunge
March 21, 3022 | Miarch A1, 2022 Remarks
Curresil tio [Curmgns Assels Curreid Lishililies 1.07 10 (5]
Dhehi- Faguilty Rutis Teasl Diehi Sharehehler's Equny iL71 .74 =19
Dus 1o decrease in Wl prolil daring)
. FY221-23.
Earmings (or debt Last year Mel prafit afler inxes was
. |service = Net profil  |Dubt servcs = [menes & . X it st
Debi Serviee Covernge #2.76.2% compaired to FY-13-23 Prafn o
aiic lﬂhl"l-lﬂ:dl*.-rhn- Lnu_ Payments + 559 T44 1 85% Fis. 8,43 Ladhs, driven by tox expense in
il opetaling Prineigpal Ropapmetin FY¥21-21 of 26,85Lakh . Interest on Cash
e Credit Account in FY-21-22 was B, 10.93
Lakhs & im F¥-22-13 {5 Ry, | 143 Lakhs
Ml Profils aller xcs i
Retumn on Equiny ratio |- Preference R SHar0a ] wi? 38 T
B ki
feckaticy ke Cost ol goudssold | Average Inventory n 198 i
Lt
Dwrven by Increass in Tumover during
the FY'22-23,
in FY¥-21-21, Mot Credil Sales was
Met eredin sales = &2 and im FY-22-23 Mel Credi
Trade Roceivabile ; Average Trade | [Fes ks i &l d
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BERGER HESSE WOOD COATINGS PRIVATE LIMITED
Notes o the Nnanclal statemenis for the year ended 31 March 2023

31 Related party Iranssctiona

A, Fareatenuities;
1. Berger Paints India Limited——Holding Company
I, Hesse Gmbh & Co Kifeeee-saaeHolding Company

B, Sabshliarics:;

Mil

[ 5 (TR B [T 11 [ — Fellow Subsidiary

D. Key management personnel

I Mr, Jens Ramer Hesse--———[hrector

2, Mr, Sudhir Rojagopalon Mojs: Direcion
3, M. Vinod Varijakehan benon———Direcior

E. The fallowing ls a summary of related party transactions.

Amount im INR Lakh

Particulars For the year ended Far the year ended
31 March 2023 31 March 1022
Eurchass of Goods
1. Hesge Gmbh & Co KG 631,54 53663
2. Hesse-Duabi 6.98 1a.g2
3, Berger Paints Indin Limited 379.23 147.92
Comumigson Incons
I. Hesse Gmbh & Co KG -
F. The following Is & summaary of balances recelvable from and payable te related parthes: " in Lakhs
Amount in
Particolars Far the year ended For the year ended
31 March 2023} 3 March 321
Eayahic
Hesse Gmbh & Co KG 49287 AT12
Hesge Gmbh - Dubai K18 .78
Berger Paints Indin Limnived TR ELEE]
Reccivably
Hease Gimbh & Co KOG - -
Berger Paims Indin Limived - 303
G. Compensation af key management personned of the Graup:
= Amount in INR Lakh
Particulars For the year ended For the year ended
31 March T3 A1 March 2811
Shart term cmployes bonelits -
-
H. Terms and conditions
All putstanding balances with these related parties are priced on an arm’s kength basis and are to be setthed Eaapdid perisd allowed

as por the pabicy. Mone of the balances i3 secured. Mo expenas has been recagnised iy the cusrent vear or g
respect of amounts owed by related parties.




M Employes Benefiis
A Gratulty plan
[Defined contribution plan
The following tabbe see our the stanas of the unfusded grandry plan as required under Ind A5 19 'Employes benefits”
Rezonciliation of the projecred benefit oblgations
Amount in INR Lakh

Farticulary For the year ended For the vear ended
1 March 013 31 March 2822
Change in projected henefit obligation:
Ohligations al the beginning of the year 12.74 T
Obligaliin acguired an m:quisil:iun lhl.nn;a the year -
Inehedied m profit and loss:
= Bervice cosl ENE] 134
- Invtirest cost LE:L] 050

Included in osher comprebensive ncome:
= Remeasurement (gnins)' losses in other comprelbensive Imeoams:
= Actuarial [gains) loases arising fiom changes in demogaphic assumptions g
= Actuarial (gains) hwses arising from changes in finoncinl assumplions (L] [LERES

= Actuarial (gains) losses arising from experience adjustments 332 2.89
Benefits genled - (0520
Dinligations at year end 19.42 1274
Linbility recognised in the balance sheet
Naon eurrent Habilicy 16.99 .14
Current Nability 143 1.59
Obligations 2t year ond 19.42 1174

Expense recognsied In scatement of profit and boss
Amount in INR Lakh

For the vear ended For the year ended
Fationtars 31 March 2023 31 March 2022
Granudty cost for the year
Inchuded in profin and boes:
- Service cosl 315 M
= Interest cost EL) .50
Inciuded in other comprehensive moome:
- Remeadurement [gainsy’ losses in other comprehensive income:
- Actuarinl {gains)’ bases ariging from changes In demographic assumptiong - -
- Actuaninl {gainsh bssed arising from changes in financial assumplons (0,68) (L 1RY
- Actugrial {gains) bosacs arising Erom expersence adjustments 322 289
Net gratuity cost 6.69 5.56
Astunptions
Interest rate 760 700
Expeyted mte of retunn on plan agsets 0.0 0
Salary increase 700 T
Attritian rate 1H.00%% 15.004%
Muoriality table Moriabiey - Indian Assured Lives  Mortality - Indian Assured Lives

Mormlicy( 200 2-14) (UTimase)  Monaling 300 2-14} {UTimate)

The estimases of fore salary increases, comdiderad in actuarial vafuation, takes into sccount inflation, seniority, promotion and other eelevant
factars such as supply and demand Factars in the employment market,

Assumplions l'cgardmg Tuture mortality have been bosed cn publishe:d sntistics and monality @whiss. The current ongevities underlying ihe valies
af the defined benefit chligstion at the reporting date were & folloas,

Sengitivity anabysis
Rensonably possible changes ot the reparting duse te one of the relevant actuanial gssumptiond, holding other assumptions cossmit, would hove
affected the defined benefit obligatson by the amounts shown helow,

Amauni in INR Lakh

For the year ended For the vear ended
Tty 31 March 2623 31 March 2022
Increass Decrease Incremse Decrease
Daswoiant rade {100 basis points movement) 119 114 081 LR
Fumre salary groswth {100 basis paints movementh [ 1.1 054 75
Anrition Raie { 100 bagis points Movement) .14 LS A (X1
ARlsugh the analysis does pot take account of the full distribution of cash lows exgects : pide an approcamation of the

sensitivity of the assumptions ghown



B  Compensated nhsence
Defined contributhon plan
The follvwing tabde get oul the stamus of the unfunded leave sncaslanent plan as required under Tnd AS 1% “Enployee bencfits”,
Reconcillathon of the projected benefit obligatbons
Amount in INR Lakh
Particnkars Far the year ended For the year ended
31 March 223 31 March 2022

Change In projected benefit obligation:
Obligations nt the beginning of the year LR B.83
Obligation acquired on acquisition doring the year - -
Inchisded in profit and loss:
- Service coat L LAy
= Inderest cost a3
Tncluded in ather comprehensive income:
= Remeasuremend (gaims ) losses in ather comprehensive income:
- Actuarial {gains) losses arising from chonges in demographic assunspibons 143
- Actiarial (gamms) loases angmg fhom changes m Anancial nssumptions - i

=

- Actuarial (game) leases ansmg fram experience adjustmensts . 2
Beneilis settled (.46} [3.63)
Obligations at year end 126 B.R6
Liability recognised in the halance sheet
Mon corrent Hahility 1087 [ %13
Current Habiliny 5% 1.8
Dblizatons st year end L1656 8.86
Expense recognsied in siatement af prafil snd boss

For the year ended Far the vear ended
Partieulars 31 March 2023 31 March 1022
Compensated absence cosl for the year
Inchided in profit and ks
= Rervice cos| B8 1.70
- Interest cosl a 043

Inchaded in other comprehensive income:
- Remeasurement {gains '’ ksses in other comprehensive moome:
= Actunrial { gainsl losses arising from changes in demagraphic assumprions . 343
= Awiuamal | pains ) losses arising lrom changes in (inanceal assimplmsas - -
- Actuarial {gains ) kosses arising from expericnce adjastments = ]

Net Compensated absemce cost 8.6 5.56
Assumpthons

Enterearn rate 160 7.000%
Expected rate of return on plin assets (1.0 0.00%%
Salary increase T T.00%%
Altrifion it [EREH 1 8.00%,
Mortality tablke Moctality - Inbian Assured Lives Mortality « Indsan Assored Lives

Waortalitg 200 2-14) (Uiimatey  Mortaliy 201 2-14) (Uhimate)

The crimates of fitare salary increnses, considered in actuarial valuation, takes ino account inflaton, seniority, promotion and other relevanl
factors such as supply and densand factors in the employment marker,

Assumptions regarding fisnare mortality have been hased on publishad statistics and moctality tabbes. The current lnngewities underlying the values
of the defined bencfit obligatsn al the reporting date were a3 follows,

Sensitivity analysis
Ressanably pasaible changes at the reparting date to one of the relevam actaarial assamptians, halding other assumptions comsant, would hove
aftected the defined benefit ohligaion by the amounts shown below.

Amouni in INR Lakh

For the year ended For the vear ended _
Tarticanes 3 St s s 31 March 2022
Increase Decrease Incresse Decrease
Diascount mie (100 basis paints movemnent) &35 741 .64 53
Future salary growth { |00 basis paints movement) 0.74 067 0,53 047
Adtrilion Rate {100 basis points Movement) .01 LU

Although the analysis does not take account of the full distribution of cash fkews expectad under the p
semsilivity of the asumprions ghown



BERGER HESSE WOOD COATINGS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023
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Fair Value Hiecarchy

Level 1:Quoted Prices (unadjusted) in aciive markets for identical assets ot liabilities

Level 2:Inpuis other than quoted prices included within Level | that are ohservable Tor the assct or lability, either directly {i.e., as prices)
or indirectly {i.e., derived from prices)

Level 3:Inputs for the asset or liability that are not based on observable market data {unobservable inputs)

1} Financial ilities measur through i March

Particulars Level 1 Level 2 Level 3 Total
Financial Assets - u F e
Financial Liabilities - - - 2
Financial flities measu e throu at March 31, ]HH

Particulurs Level 1 Level 2 Level 3 Total
Financial Assets - - - -
Financial Liabilities - - - -

b} Financial instruments at amortized cost

The carrying amount of financial assets and financial libilities measured at amontised cost in the Ind AS financial statements arc a
reasonable approximation of their fair values since the Company does not anticipate that the carrying amaunts would be significantly
different from the values that would eventually be received or settled.

{¢) During the year there has been no transfer from one level to another

Financial Risk Management Objectives and Policies

The Company's principal financial liabilities comprise borrowings and trade payables. The main purpose of these financial liabilities is to finance the
Company's working capital requirements , The Company has financial assets such as trade receivables and cash & cash equivalents, which arise directly
from ils operations,

Risk Management Framework

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s Board of Directors oversees the management of these risks. The
Company's Hoard of Directors overseas on financial risks and the appropriate financial risk governance framework for the Company, The Board of
Directors reviews financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed
in accordance with the Company's policies and nisk abjectives. It is the Company's policy that no trading in derivatives [or speculative purposes may be
undertaken, The Board has taken all necessary actions to mitigate the risks identified on the basis the information and situation present. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarised below:

-

{i) Market Risk

Market risk is the risk that the fuir value of future cash flows of a financial instrument will fluctuate because of changes in market factors. Market ngk
comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk , liquidity risk and commedity risk. Financial
instruments affected by market risk include loans and borrowings, deposits, investments and financial derivative

The sensitivity analysis in the following sections relate to the position as at March 11, 2023 and March 31, 2022

est rates of the debt and denivatives




The analysis exclude the impact of movements in market variables on; the carrying values of gratuity and other post-retirement phligations.

The following assumptions have been made in calculating the sensitivity analysis:

B The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at March 31, 2023 and March 31, 2022,

B The sensitivity of cquity is calculated as at March 31, 2023 for the effects of the assumed changes of the underlying risk.

(1) Interest rate risk

The Company has incurred short term debt to finance its working capital, which exposes it to interest rate risk. Borrowings issued at variable rates exposc
the Company to interest rate risk. Borrowing issued at fixed rates expose the Company to fair value interest rate risk, The Company's interest rate risk
management policy includes achicving the lowest possible cost of debt finuncing, while managing volatility of interest rates, applying a prudent mix of
fixed and floating debt through evaluation of various bank loans and money market instruments

The Company does not have any significant variable rate interest hearing liabilities as at March 31, 2023 and March 31, 2022, hence there would not be
any material impact on pretax profit and pre tax equity of the Company on account of any anticipated fluetuations in interest

(iii} Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in exchange rates of any currency .
The Company's exposure to the risk of changes in forcign exchange rates relates primarily Lo the Company’s aperating activities by way of direct impons
through foreign currency instruments

Faorelgn currency sensitivity

The following tables demonsirate the sensitivity 1o a reasonably possible change in Euro exchange rates, with all other variables held constant. The impact
on the Company’s profit before tax is due to changes in the fair valuc of monetary assets and liahilities. The Company's exposure o foreign currency
changes for all other currencies is nod material,

p— Change in Effect on profit before tax Effect on pre-tax equity
£d USD/EURO rate(%) (" in Lakhs) (" in Lakhs)
March 31, 2023 Eura 5% (15.94) (15.94)
Eurg =5% 15.04 15.94
Curren Change in Effect on prafit before tax Effect on pre-tax equity
i USD/EURO rate(%) ( in Lakhs) {* In Lakhs)
March 31, 2022 Euro 5% (15.79) (15.79)
Euro -5% 15,79 15.79

{iv) Commodity price risk
The Company doesn't enter into any long term contract with its suppliers for hedging its commadity price risk,

-

(v} Equity price risk

The Company does not have any investments in listed securities or in Equity Mutual Funds and thereby is not exposed to any Equity price risk

(i) Credit risk
Credit rigk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activitics (primarily rade receivables) and from its financipg-actiyities, including depasits with banks

and financial institutions, and other financial instruments,
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The concentration of Credit Rigk is limited as the customer base is large. As o practical expedient, the Company computes credit loss allowances based on a
provision matrix. The provision matrix is prepared based on historically observed default rates over expected life of trade receivable and is adjusted for
forward looking estimates. Additionally, considering the COVID 19 situation, the Company has also assessed the performance and recoverability of rade
receivables. The Company believes that the current value of trade receivables reflects the fair value! recoverable values.

Trade receivables and contract assets if any

Customer credit risk is managed by each husiness unit subject 1o the Company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on an cxtensive credit rating scorecard and individual credit limits are defined in accordance
with this assessment. Outstanding customer receivables are repularly monitored by Board of Directors and corrective actions taken.

Financial instruments and cash deposits

Credit risk from balances with banks and financial instittions is managed by the Company's treasury department in accordance with the Company’s
policy, Investments of surplus funds are made only with approved counterparties and within eredit limits assigned to each counterpanty. Counterparty credit
limits are reviewed by the Company's Hoard of Dircctors on an annual basis, and may be updated throughout the year subject to approval of the
Company's Finance Committee. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s
potential fatlure to make payments

(vill) Liguidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning analysis.

The Company’s objective is 1o maintain a balance between continuity of funding and flexibility through the use of bank overdrafls.

The table below summsrises the maturity profile of the Company’s financial Habilities based on contractual undiscounted payments
Amount [a INR Lakh

Particulars On demand Less than 3 months |3 to 12 months 110 5 vears = 5 yedrs Taotal
—_— = — - —

Year ended March 31, 2023
Financial Liabilities

Bommowings 147,535 . - - - 147 .55
Trade payables 800,01 = 4 - - R040.01
Other Financial labilibes 35,10 - - - - 3510
Tatal 1.071.66 - - LO7L.66

¥ear ended March 31, 2022
Financial Liabilitics

Borrowings 148 84 - - - - 14884

Trade payables 23388 - . - - 83388

Other Financial liabilities 36.33 - - - - 36.33
Total 1,019.05 - - 1,019.05
Capital management

For the purpose of the Cumpanyl'rs capiial management, capital includes issued equity capital, share premium and all other equity reserves attributable to the
equity holders of the parent. The primary objective of the Company s capital management is (o maximise the sharcholder value.

The Company only avails short term borrowings to bridge its working capital gap and finances its capital expenditure through internal generation of funds,
The Company has a generally low debt equity ratio,

Amount in INR Lakh

Particualrs As at As at
March 31, 2023 March 31, 2022
Borrowings 147.55 148 .84
Less: cash and cash equivalents (Note 9) (21,300 {39.58
Met Debt 126.25 10%.26
Total eapital 46,53
Capital and net debt 156,06
(earing ratio T0%




In order 1o achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital strueture requirements. Breaches in meeting the financial covenanls would permit
the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in
the current period.

Na changes were made in the objectives, policies or processes for managing capital during the years ended March 31,2023 and March 31, 2022,

38 Social Security Code
The Indian Parlisment has approved the Code on Social Security, 2020 ('the Code’) which, inter aliz, deals with employee benefiis during employment and
post employment, The Code has been published in the Gazette of India. The effective date of the Code is et to be notified and the rules for quantifying the
financial impact are also yet to be issued, In view of this, the impact of the change, if any, will be assessed and recognized post notification of the relevant
provisions.

39 Additional regulatory information required by Schedule IIT to the Companies Act, 2013
(i} The Company does not have any benami property held in its name. No proceedings have been initiated on or are pending against the Company for
holding benami property under the Benami Transactions {Probibition) Act, 1988 (45 of 1988} and the Rules made thersunder,
{ii) The Company has not been declared wilful defaulter by any bank or financial instinution or other lender or government or any government authority.
{iii) There is no income surrendered or disclosed as income during the year in tax assessments under the Income Tax Act, 1961 (such as search or survey),
that has not been recorded in the books of account,
{iv) The Company has not traded or invested in crypto currency or virtual currency during the vear.
{v) The Company does not have any charges or satisfaction of charges which is yet to be registered with Registrar of Companies beyond the siutory
period,

{vi) The Company has not advanced or loancd or invested Funds (either borrowed funds or share premium or any other sources or kind of funds) to any
other person or entity, including foreign entities ("Intermediaries"} with the understanding {whether recorded in writing or otherwise) that the Intermediary
shall, whether directly or indirectly lend or invest in other personsientitics identified in any other manner whatsoever by or on behalf of the Company
{‘ultirnate beneficiarics') or provide any guarantee, security or the like on behalf of the Ultimate Beneficiares and an investment of the Company in the
ordinary course of business and in keeping with the applicable regulatory requirements for onward funding to an oversels step-down subsidiary of the
Company towards meeting their business requirements. Accordingly no further disclosures, in this matter has been given,

{vii) The Company has not received any fund from any personis) or entiry(ies), including foreign entities ("Funding party™) with the understanding
{whether recorded in writing or otherwise) that the Company shall directly or indireciy lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the. Funding party {ultimate beneficiaries); or provide any guarantee, security or the [ike on behalf of the ultimate
beneficiaries.

{viii}The Company does not have any transactions with companies siruck off,

{ix) The Company has complied with the requirement with respect to number of layers as prescribed under section 2(87) of the Companies Act, 2013 read
with the Companies {Restriction on number of layers) Rules, 2017,

40 All figures are in Rupees Lakhs unless otherwise stated.
41 Previous vear figures have been regrouped, wherever necessary, to confirm to the current years presentation
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