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independent Auditor’s Report

To the Members of SBL Specialty Coatings Private Limited
{Formerly known as Saboo Coatings Private Limited)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of SBL Specialty Coatings Private Limited
(Formerly known as Saboo Coatings Private Limited) (the “Company”) which comprise the Balance Sheet
as at March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Cash flows and the Statement of Changes in Equity for the year then ended, and notes to
the financial statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS") and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2023, its profit and other comprehensive income, its cash flows
and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statement in accordance with the Standards on Auditing (SAs)
specified under section 143{10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our repart.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI") together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI'S Code
of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises in the Board's Report including Annexures to the Board’s Report, and
Shareholder’s Information, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information Identified above when its becomes available doing so, consider whether the other
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informatian is materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit, or otherwise appears to be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our apinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such contrals.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion, Our conclusions are based on the audit evidence obtained up to the date of aur
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and In evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them al| relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.




5 S KOTHARI MEHTA
& COMPANY

CHARTERED ACCOUNTANTS

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity including
other comprehensive income statement and Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e) On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of section 164{2) of the Act.

f} With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B”. Qur report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls with reference to financial statement.

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of the section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of
our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations as on 31% March 2023 on its financial
position in its financial statement- Refer Note No. 35 to the financial statements

(i) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

(i) There were no amount which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

(iv) (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries”},
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persans or entities igentified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;




(v)
(vi)

S S KOTHARI MEHTA
~ & COMPANY

CHARTERED ACCOUNTANTS

(b) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, diractly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasanable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11{e), as provided under (a} and {b) above,
contain any material misstatement.

The Company has not declared or paid any dividend during the year ended March 31, 2023,

Proviso to Rule 3{1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the Company with effect from April 1, 2023, and accardingly, reporting under Rule
11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended
March 31, 2023

For 5 S Kothari Mehta & Company
Chartered Accountants
Firm registration number: 000756N

Vijay
Partner

Membership Number: 092671

mar

Place: New Delhi
Date: May 10, 2023
UDIN: 23092671DG5IBH3893
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure as referred to in paragraph (1) ‘Report on Other Legal & Regulatory Requirements’ of our
Independent Auditor's Report to the members of SBL Specialty Coatings Private Limited (Formerly
known as Saboo Coatings Private Limited) on financial statements for the year ended March 31, 2023,
we report that:

(i)

(ii)

(i)

In respect of the Company’s Property, Plant and Equipment & Intangible assets:

a)

b)

c)

d)

e)

b)

a)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and eguipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a regular program of physical verification of its Property Plant and
Equipment once in two years which in our opinion, is reasonable having regard to the size of
the Company and the nature of its Property Plant and Equipment. In accordance with this
program, Property Plant and Equipment is physically verified by the management during the
year.

The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the Company.

The Company has not revalued any of its Property, Plant and Equipment (including right-of-
use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company as
at March 31,2023 for holding and benami property under the Benami Transactions
(Prohibiton) Act, 1588 (as amended in 2016) and rules made thereunder.

We have been explained by the management that the inventory (except material in transit,
which material received] has been physically verified at reasonable interval and the
procedure of physical verification of the inventory followed by the management are
reasonable in relation to the size of the company and nature of its business and no
discrepancies of 10% or more in the aggregate for each class of inventory were noticed.

The Company has a working capital limit in excess of Rs 5 crore sancticned by bank based on
the security of current assets. The quarterly statement, in respect of the working capital
limits have been filed by the Company with such bank and such statement are in agreement
with the books of account of the Company for the respective periods.

The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies,
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firms, Limited Liability Partnerships (LLPs) or any other parties during the year. Accordingly,
reporting under clause 3(iii) of the Order is not applicable to the Company.

b} In our opinion, and according to the information and explanations given to us, the
investments made, guarantees provided, security given and terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees provided are, prima
facie, not prejudicial to the interest of the Company.

c) The Company does not have any outstanding loans and advances in the nature of loans at
the beginning of the current year nor has granted any loans or advances in the nature of
loans during the year. Accordingly, reporting under clauses 3(iii)(c), 3(iii)(e) and 3{iii)(f) of the
Order is not applicable to the Company.

d)]  There is no overdue amount in respect of loans or advances in the nature of loans granted
to such companies, firms, LLPs or other parties.

e]  The Company has not granted any loan or advance in the nature of loan which has fallen due
during the year. Further, no fresh loans were granted to any party to settle the overdue
leans/advances in nature of loan.

f) The Company has not granted any loan(s) or advance(s) in the nature of loan(s), which is/are
repayable on demand or without specifying any terms or period of repayment.

According to the information and explanations given to us, the Company has not made any loans
and investments under the provision of section 185 and 186 of the Act during the year. Accordingly,
provision of clause 3(iv) of the order is not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there is no amount which has been considered as deemed deposit
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Depaosits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company.

The Central Government has specified maintenance of cost records under sub-section (1) of section
148 of the Act only in respect of specified products of the Company. For such products, we have
broadly reviewed the books of account maintained by the Company pursuant to the Rules made
by the Central Government for the maintenance of cost records under the aforesaid section, and
are of the opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate ar complete.

In respect of statutory dues:

a)  According to the information and explanations given to us and on the basis of examination
of the records of the Company, the Company is generally regular in depositing undisputed
statutory dues including Provident Fund, Employees' State Insurance, Income Tax, Goods
and Service Tax, Cess and any other statutory dues with the appropriate autharities to the
extent applicable.
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According to the information and explanation given to us, no undisputed amounts payable
in respect of above in arrears as at March 31, 2023 for a period of more than six months from
the date they became payable.

According to the information and explanations given to us, statutory dues referred to in sub
clause (a) above which have not been deposited as on March 31,2023, except as given below:

Name of the | Nature of Period to Amount involved (Rs. | Forum where
statute dues which amount | In Lakhs )* dispute is pending
relates
Income Tax | Income Tax 1885-96 2.31 Punjab & Haryana i
Act, 1961 High Court
Goods and | Goods and | 01-07-2017 to 0.73 Joint / Additional
Service Tax service tax 31-03-2018 commissioner

* Net of Payment

[viii) According to the information and explanations given to us, there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix)

a)

b)

c)

d)

e)

f)

In our opinion, on the basis of audit procedures and according to the information and
explanations given to us, the Company has not defaulted in repayment of borrowing its loans
or borrowings or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared a willful defaulter by any
bank or financial institution or other lender.

In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of term loans during the year and did not have any term
loans outstanding at the beginning of the current year. Accordingly, reporting under clause
3{ix)(c) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have not been utilised for long term purposes.

According to the information and explanations given to us, the Company does not have any
subsidiaries, associates or joint ventures, Accordingly, reporting under clause 3(ix){e) of the
Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not raised any
loans during the year on the pledge of securities held in its subsidiaries, joint ventures or
associate companies.
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(x) a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x}{a) of
the Order is not applicable to the Company.

b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally)
convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the
Order is not applicable to the Company.,

(xi) a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company or on the Company has been noticed or reported during the period
covered by our audit.

b) No report under section 143(12) of the Act has been filed with the Central Government for
the period covered by our audit.

c) According to the information and explanations given to us including the representation made
to us by the management of the Company, there are no whistle-blower complaints received
by the Company during the year

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

{xiii) According to the information and explanations given to us and based on our examination of the
record of the Company, transactions with the related parties are in compliance with section 188 of
the Act where applicable and detgils of such transactions have been disclosed in the Ind AS financial
statements as required by the applicable Accounting standards.

The provisions of the section 177 of the Act is not applicable to the Company. Accordingly, provision
of the clause 3(xi) of the Order in so far as it relates to section 177 of the act is not applicable to
the company.

{xiv) In our opinion and according to the information and explanations given to us Section 138 of the
Act is not applicable to the company in commensurate with the size and nature of its business:
Accordingly, clause 3(xiv) of the Order is not applicable.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or perscns connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

(xwi) a) The Company is not required to be registered under section 45-14 of the Reserve Bank of
India Act, 1934, Accordingly, reporting under clause 3(xvi) of the Order is not applicable to
the Company

b)  The Compary has not conducted any Non-Banking Financial or Housing Finance activities
during the year without a valid Certificate of Registration (CoR) from the RBI as per the
Reserve Bank of India Act, 1934,
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c) According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the RBI. Accordingly,
reporting under clause 3(xvi)(c) of the Order is not applicable to the Company.

d) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not have any CIC.

(xvii) The Company has not incurred any cash loss in the current as well as the immediately preceding

financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting

(xix)

(xx)

under clause 3(xviii) of the Qrder is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balarce sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the company
as and when they fall due.

According to the information and explanations given to us, the Company dces not have any
unspent amount in respect of any ongoing or other than ongoing project as at the expiry of the
financial year. Accordingly, reporting under clause 3{xx) of the Order is not applicable to the
Company.

For S S Kothari Mehta & Company
Chartered Accountants
Firm registration number: 000756N

Vijay Kumar
Partner
Membership Number: 092671
Place: New Delhi
Date: May 10,2023
UDIN: 23092671BGSIBH3853
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“Annexure B” to the Independent Auditor's Report

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of SBL Specialty Coatings Private Limited (Formerly known as Saboo
Coatings Private Limited)

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of sub-
section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to financial statements of SBL Specialty
Coatings Private Limited (Formerly known as Saboo Coatings Private Limited) (“the Company”) as of
March 31, 2023 in conjunction with our audit of the financial statements of the Company for the year
ended an that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of adequate
internal financial contrals that were operating effectively for ensuring the arderly and efficient conduct
of its business, including adherence to respective Company’s policies, the safeguarding of its assete, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
the financial statements of the company based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Qur
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’'s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud

ar error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis far
our audit opinion on the internal financial controls system with reference to financial statements of the
Company.

Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principies.
A Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial contrals with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system with reference to financial
statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2023, based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For S S Kothari Mehta & Company
Chartered Accountants
F1E;egistratiun number: 000756N

NS

Vijay Kumar
Partner
Membership Number: 092671
Place: New Delhi

Date: May 10,2023

UDIN: 23092671BGSIBH3893




SBL Specinlty Coatings Private Limited
CIN: U242 CHI9MPTCO1 5100
BALANCE SHEET AS AT MARCH 31, 2023

[Amount o € Lakhs)
Particulars Note Asat As ot
March 31, 2013 March 31, 2022
ASSETS
1 Mof=current asseis
() Property, plant and equipment 2 1,303,854 B10.88
ib) Intangible assets 21 1329 6,65
{c) Bight-of-use-psseis X2 1,059, 86 916.50
(d) Caplial work-in-progress 23 Ta.51 15835
(fy Finnocial sssets
1) Othier finoncinl assces 3 185.84 17796
() Other acn-curront Assets jgaR 5335
(h) Defernsd Tax Assets 5 65 58 4571
Total non-current nssels 1,760,60 226060
1 Current assets
(a) Inventorics 6 15311 2393
(b) Financial assets
{11 lovestments 7 2,683,589 145239
{1} Trade receivubles g 17967 2.362.4%
{if) Cash and cash equivalents 9 213082 24841
(ii1) Bank balances other than (i) shove 10 970.62 L4497 %91
(v} Other financinl assets 11 827 613
(<] Chher current usseis 2 58 4970
() Curtrenit tax nssets {net) 13 - 3310
Total current ssseis 10,508,580 8,629,372
TOTAL ASSETS 13.269.40 10,898, 92
EQUITY AND LIABILITIES
Equity
() Eguity shase capital 14 296,00 206 00
(b} Other equity £.963 09 6,785 .56
Tuotal equity 3,250,0 7.0185.56
Linbilitics
I Noa-eurrent fabilities
(a) Finaneial liahilities
{i) Other Financial Lintalities 15 4.00 475
(1) Lease Linhititics If 1,033 66 54713
{b) Provigions 17 8820 7547
Total non-current Habilities 111586 LU3L45
2 Current linbilitics
(@} Financial Linhjlities
(1) Trude payable: 18
(1) Totul oulstanding ducs of micro enterprises and small B0.31 52893
enlerprises
(it} Total outstanding dues of craditors other than micm 1,563 68 209277
enterpriscs and small enterprises.
(i1} Cther financial liabilities 19 488.05 459.70
o (1) Lease Liabality i) 163.11 4245
(b)) Othier vuerent labitities 2 133.3) 116.30
(€} Current tax hability {net) 2 4288 670
(d} Prowisions 3 1211 11.06
Total of current linbilities 1,854.45 1,781.91
TOTAL EQUITY AND LIABILITIES 13,269,400 1,898,921
Significant Accounting Policies [
The I MOLES HIE N inte it of the finoncial siatements 246

As per our report of even date atisched
For 8 5. KOTHARI MEHTA & COMPANY
Chariered Accountants

s registration numbcr; 0007560
Vijuy Kl'l/
Prrmet
Membership number: 092671

Place: Dethi
Duate: . 10.05.2023

Eur and on behall of ihe Board of Directors af

Place - Chandiparh
Datz : 10.05.2023



SBL Specialty Coatings Private Limited
CIN: U2423ICHI924PTCO15100
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

{Amount in ¥ Lakhs)
Particulars Note For the vear ended For the year ended
March 31,2023 March 31, 2022
REVENUES:
Revenue from operations pr 16,635.17 13,266.06
Other income 25 301.22 186.31
.  Total Revenoe 16,936.39 15,452,137
1. EXPENSES:
Cost of materials consumed 26 10,739.16 10,746.45
Changes in inventories of finished goods, work-in- progress and stock-in-trade 27 (16.06) (335.80)
Employee henefits expenses 23 1,809.57 1,558.45
Finance cost : 29 121.29 76.06
Depreciation and amortization expenses 30 369.93 287.66
Other expenses 31 991.66 799.43
Total expenses 14.015.55 13,132.25
M. Profit before tax (I-11) 2,920.84 2.320.12
IV. Tax expense:
Current tax 763.99 604.20
Incame tax relating to carlier year 307 (4.71)
Deferred tax (19.84) (22.80)
Total of tax expenses 747.22 576.69
V.  Profit for the period (ITI-IV) 2,173.62 1,743.44
V1. Other Comprehensive Income
A Ttems that will not be reclassified to profit or loss
Remeasurement goins or (losscs) on defined benefit obligation{net) (0.12) {1.90)
Income tax effects thereof 0.03 0.48
Total Other Comprehensive Income/{loss) (Net) {0.09) (1.42)
VIL  Total comprehensive income for the period (V+V1) 2,173.53 1,742.02
Earnings per share (¥) 33
Basic - Par Value of ¥ 10 per share T3.43 58.90
Diluted - Par Value of 10 per share 73.43 58.90
Significant Accounting Policies 1
The accompanying noles are an iniegral part of the financial statements 2-46
As per our repart of even dute attached
For 8. 8. KOTHARI MEHTA & COMPANY For and on behalf of the Board of Directors of
Chartered Accountants SBL Specialty Contings Private Limited

Firm's rcgi:.imlion number: M0756N

Vijay Kumar

A Wt

Anil Kumar Mehrotra  Srijif Dasgu

Partnier ‘ Mamagmg Director, Direclor *
Membership number: 092671 EZ kﬁ% B: DIN : 03439076
hawfla
Chief Financials (fficer

Pluce: Delhi Plage ; Chandigarh
Date: 10.05.2023 Date : 100052023



SBL Specially Costiogs Private Liniod
CIN: UBI31CHISS4PTCBIS 100

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2028
{Amaunt im T Lalkhs)

For the year eaded For the year ended

Particulars
March 31. 2okl Mureh 31, 2032
A Cush fow Trom operuting sctivities

Frofit for the period (Before tax) 2,920 84 233012
Adjustments to reconcile net profit o aer cach by operating sefivities
Depreciation & amortiraton dpotise 6993 18766
Puevisian for doubtfial debis (net of recovered) (2115 745
Bad detris WAO[T 745 -
Provision fior mon mowiny stocks - =
Met Lose/ (gun) on sale of property, plant and equipment 0ss
Dz Capialised asset charged 1o repair a87 -
Mt Lass / (gain) a0 sccount of foreign exchange Muctustion a41 (1.03)
Prgvisson na longer requared wrinen hack {0y 1208
Fimance costs 12120 6
Unwinding of intenes! on security deposs (484} [4.64)
et Gain from investment in lguid funds of mutusl fards {1oe.97) 43 45)

23 59) R

Frur wvalse gain on invesiments af msbuz) funds

Intared! (neome [140.06] (109 50)

Opeenilng profit hefore working capital chiange 3,171.79 151354
Adgustamets {or
(Increase) docresse m menionies 9371 1425%)
(Incregse) decrease in irade recervables (32 17} (26009
(Incrense) decrense in shori-tenm leans - -
(Increase) docrease in ather firnnsial cumest pasets 080 4.15
@621} 163

{Iréecasel decremse in viber coriet pasery

{monsase)’ decrease i non current (inomcl tsset - long-t2rm loans {33.75) [42.21)
{Inereasel’ dosrease in other non-camen! smefs (4.26) (3104)
{Decremsa) increnss i lang term &nd Short berm prevsion 9.66 213
{Drecreasel increme w other non curtent finanaind lisbilities {n75) _
(Dewremse)increase in trade payalsle (16323 (51:94)
{Decrease ¥ waisuse in oter firnnem! eurrent lishilines M35 5225
{Decrense) incrense in ader cutrent labifitics 180 Bl
Cash {used im | lrom aperations 182075 2, 056.89
Dhwect taxes (130 5) 1622 08)
Netensh flow (used In W from aperaling activities 105, 10 1414.81
B Cush New from investing activiiies
Expenditure an properry, plent snd equipment meluding CWIP (470,87} (265.45)
Expandature on mtnrgible ficed assets (1o (1.58)
Procesds fiom sale of liguid funds of nusteal fusds 239190 TEI 4%
Purchase of liguid funds of murual funds (2551 0&) 12,43533)
Income from ovestment 1 lguad funds of rames] Aends 10892 4345
Proceeds fiom propenty, plant and equmpment sciling 1.97 45
Pracesds from matunity of term deposit with banks 156293 111508
lInvestment in 1em deponis with hanks (L0922 52) {1,557 28)
Tnterest meceived 11732 113 {6
Net enah fow from! (used in ) investing sctivities 5856 (2.204.005)
€ Cosh Mow froos finnocing setivitiss
Pryment of lease liabilitios {136.25) {138.71)
Interest pand {121 29) (T8.08)
Net canh Flaw [rvin/ [used in) Mancing sctivilies (2187.55) 214.77)
Mt increass f{decrense) in cash and cash gouaivalent (A+B+C) [RLTRT] {1,003 99)
Cash and cash equivalent at the beginning of the year 24841 1,253 40
Cush and cash equivalent ai the sl of the vear 2,139.51 14841
Cash ol cash egquivaleiniy
Cume aceounts 17391 247 30
Cash s haif ass 08l
Bank deposits 1, 96500 -
Ulash and cash equivalent st the end af ike venr L1u52 24841
Bignaficant Accmuntmg Polivie 1
The ¥ roles Are mn i il paet uf the financial staieenenis 145
Al per our repor of evien date aetachied

For amd on beh wlf" of the Board of Direciss
Specially Confings Private Limited

For 5 8 KOTHARI MEHTA & COMPANY

Anil Kumar Mebroirg Srijit

Fariner M ing Director i
Mﬂﬂ"sh.ip number 00267 ] &3 Q DIN ; 03438678
L / 1
|
i Chief Finafcists Officer
g Pioce : Chigpdigarh
Diate: 1005 2023 Date - 10.05 7623




SBL Specialty Coalings Private Limited
CIN: U24231CHI1994PTCO15100

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

(1) Equity share capital
For the Year ended March 31, 2023

Equity shares of INR 10 each issued, subscribed and fully paid Number of shures Share capital
At April 01, 2022 2,960,000 20600
Changes in equity share capital due to prior period errors - -
Restated Bulunce as at April 01, 2021 2,960,000 296,00
Changes in equity share capital during the current vear - =
At March 31, 2023 2,960,000 196.00
For the Year ended March 31, 2022
Equity shares of INR 10 esich issued, subscribed and fully paid
At April 01, 2021 2,960,000 296,00
Changes in equity share capital due 1o pror period errors - -
Restated Dalance as at April 01, 2021 2,960,000 296.00
Changes in equity share capital during the current year z -
At March 31, 2022 2,960,000 296.00
b. Other Equity
Retmined Earnings Other comprehensive
Particulars T e Total
Balance as at April 1, 2021 5,047.54 S047.54
Profit for the period 1,743.44 - 1,743.44
Other comprehensive income for the year (1.42) (1,42)
Total comprehensive income for the year 1,742.02 - 1,742.02
Balance as at March 31, 2022 6,789.56 - 6,789.56
Profit far the period 2173.62 - 2,173.62
Other comprehensive income for the year {0.09) {0, 0%
Total eomprehensive income for the year 2,173.53 - 2,173.53
Balance as ai March 31, 2023 £.963.09 - 8,963,009
Significant Accouniing Policies 1
The sceompanying notes form an integral part of the financial statements 2-46

As per our report of even dute attached
For 5. 8. KOTHARI MEHTA & COMPANY
Chartered Accountants

ng Wwﬂbﬂ‘ D00756N
Vijay Kimar

Partner
Membership number, 092671

Place: Delhi
Date: 10.05.2023

For and on behalf of the Board of Directars of
SBL Specialty Coatings Private Limited

%?:W’*-ﬂ-- _,
Anil Kumar Mchrotra ~

| ——.

Srijit Asgupty

Mmagmg Diirector, Director /.

E{fﬁﬁ, E DIN : 03439076
ndpep

{ hief{Financials

Place ; Chandigarh
Date - 10.05.2023
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SHL Sprelaly Coaliogs Private Limised

CIN: U421 CHIVPT OIS |00

MOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

£ ﬂmmﬁlmﬂunwmmm Profil suultiplied by India's domestic tax rate

{Amount in T Lakhs)
¥ Oiher financial amen
Fartleulars Ax i As wi
March 31, 3073 March 31, 2023
Camzd & amorsed ol
demnﬂhm;dnrl}mmh&mmpawpaﬂ 12190 113:02
Sacunty depomis . 2R [P ]
Tl LR T 17796
4 Orbetr mom currend asseis
Pasticnlary As Asat
March 31, 2023 M 1, 2022
Capuial Advancos SLS0 5053
Prepuaid expenses a7s 132
Taotal SRS 5338
2 Imcome Tases:
5{a) Defermed tax aseisd linbilitissnet) (Amsunt in ¥ Lakls el in ¥
Aa i Ax at Asal
March 31 2021 Mar 3j 1022 March 33, 2021
L Sestenenit of Prafi and Losy
Deeferred tax lalilighe in)
Acselessicd degrevintion 176l 2338 .4
Total 1741 1534 347
Diefierved tas assets (bj
Dd-ml‘-:ﬁ.mlﬂuum-mmnrms 2635 =
abionalbe for o purpases whin pad ws 418 BEY
Ol 5U 2% 0 68 20461
Total 788 5348 ]
Déferred tax (liabilities | navets |2} 4703 408 528
In Octhor Comprehensive lneome
Deeferved tan Enbilisios ()
Cnliers thrsph ctler comprebensive income *
Dekerred tan assets (hj
Oty througgh atter somprehemive nsome 1786 17.63 1718
Beferred tas ssvete! liahiities ) 17.66 17.63 17,18
Net deferred tax asseinHabiliey) G550 4571 2343

[ mommt im & Lakhs} {Amomt is B Lakhs)

Axtwarting Frofis befars icomg @a
lntmuuuhduummulq e uf
251 6% (31 Warch 2027 25,1 o)
mdﬂmmmmrmm.
Ciher misellsncous doallowancer
Previous year s ammanty

Ol adjussments

Net efective ncoime my

Income tux expense reparied In the sintrment af”
profit amd lom

Current s

Dheferred Tas

“Inoume (=t e for e AY 2022.23 P been opted a5 por saction TISHAA GI2% a9 sependied Ty The Firamce acr 2020

& _lnwenturiss [At ot s na reslirible valic whichever & lower]
Furtieciars v

As &l Asmi
3 L] M 31 2003

TR 320,12

T2 543193
I W17
3.07 471y
{162} {22 B0}

731,51 S84
—_ —
Tz 9% 6420
11584) {22 80
347 {4703

T47.21 ST 469
As nt Al

March 31, 2823 March 31, 013

m:-mu:umuunmmuﬂw-mm.m G708 BE] 87
Packing materal 5164 s
Wik inl process §36.95 43578
Stares and spares IR 2030
Finashed goody 54537 £30 3%
Toual 18311 EYTTTTR
7 Imvesimest Current
Prticnlary As st Az &l
brvestimonts carried ar fur valoe through peofit and loss
Im higuid I
Ta:m flands of nammi fusds 2483 50 2492 39
2,603,505 2452 30
B Trade receivables
Trode reqvivabla 0.0
Trad: roscivaiicn « reatud pasies oy g
T A
sl 179,47 136184




Bresb-up far irade receivahles;

Lsszcurel, considensd goud * TR 22230
Teoda Rocor whh hare mgndicast wcrmase i cenb e . Lre i)
Traale Remravahles « orodii mpsaed. 12 Jo 5%
a0 ]
bepmarmeni allswasce {allovimie for bl ned deabrisl ocba
U, eonaiderad good N .34
Trade Beccxvabeivs wisch have opmiicms icrsmee o ond rik il } 21
Trnche R abbes. « cradip imgeiread 13 W EF
Tts I ALk
Trabe reccivables & peing Seledule
Al 31 Marck X2 [P - L e R L e e o e e p— Tisind
L [ S R Y— FEr Whern than § years
Unlisganal Trae Recveabies — comidersrl goesd i e 14l T 06 alk 277041
Ui | Tracde Recehuhles — whick have pgmflens o 4 - 425 LA LA - Y
m gred risk
Undispaied Tmde revenabls - awdit mapourtd . - - % . -
Diwputal Trade reogiveliis - considernd gnod = . - % .
DChimputas] Traske rocomvahles - shich have wigmlican incresss w - a - . - 180 L
gresdns nalk
Denpareadt Tromle reoevables - ercdii spmined - - - - 152 1.8
LITLIE (lLR| Tl L B 48 186154
A i 30 Mlarch 2613 Crarres bt nt Lhwrsamimg for fnliemmg prrids [rom dus dais of gy mens Tosked
uptt Lot aisé Bommaie—1  1d yrurn PR Sarw then J penin
Mesibet yeme
Und d Trads T = ool LELaAl LT i L LX) 34 136150
Umdmguted Trste Rocedvabion - which have signifiant inciaie ; - z i . a3 1218
in el ek
Unshispuiod Trade rocavable - oo inpuaired - - 3 e 13 - L)
Dguaticd Tende roceinatile = coasidered good . = = = 5, =
MT_W-MMWMI'I a - # - - - =
ormedii sk
Ehmpuic] Tade pecoivablios ~ ernfin inpadend - - = - 3 AN i
LAdi.e1 A a8y 238 154 TEET LA 1
Tmtmihnmmhh.-tn:«mﬂl;«mdnu%h;
'E‘mnubuui-mu-mnirahuwhum'ud--p-ms-.‘zndw.ﬂ;m.
B Cash amd Caab by e
Particalars Ax ui As at
Muarch 31, 3333 w
Casly aid cavl eoquiealensy —
Balanie wih hankes
~{a cmvesi secounty ' 1735 47 R0
Popesty with ariginal maririty of l=ss {ha tree months 185500 -
;m;nl-d 8] 061
u 1,159.52 1841
. el
1n Mhlﬁrhﬂﬂdﬂ.ﬁﬁqmﬂﬂh
= [Amsisimt bn T Lalkha)
el Asm A at
= March 31, 2023 March 31, 3023
i i 344
Tutal iy e e |l 7
* Lien marked for bank guamedes 062 144781
11 Ohibier Muissiclad nasens- Curyent
Purtlenlars e s
Carmied ol amostised cost Mareh 31, 2023 a1
lmberest mecsund on Fixed deponi
Sty Daprsi 2822 .48
Tiriml g I ES
.27 633
12 Oiber current usst | Usseeueed cousidered guod, wndess oberwine stated)
Particofars
Aa ul Asg il
- = Mareh 31, 2023 Murch 3§, 2022
Fibar Aiiaiie 1167 1298
Toml Sd2a 3678
581 49,70
13_Cwrrent Tax Aoty (Net)
Parthculse
Asat A sl
March 31, 2 March 3, 3
Current i sscts MEHTy D202 Maveh 3. 2023
Total -.' - JE 10
= LA L]
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SBL Speciulty Coatings Privaté Limited
CIN: U24231CHI994PTO0IS 100
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

14 Share capital
{Amount in T Lakhs) {Amount in ¥ [akhs)
Ax al Asal
Particulars March 31, 2023 Muarch 31, 2022
Number of shares Amoant Number of shares Amaunt
Authorized
Egquity sharcs of Rs. 10 each 5,000 000 500.00 5,000,000 500,00
5,000,000 S00.040 5,000,000 500,00
Lssued, subscribed and paid ap
Equity shares of Bs, 10 each fully paid up
At the heginning of the year 2,960,000 296,00 2,960,000 296.00
Add; Issued during (e year . #
At the end of the year L.960,000 296,00 2,506, DO 206.00
= Terms/Rights attached 1o class of shares
The Company has only onc class of Equity Sharcs having & par value of 2 10 cach. Holder of cach Equity Share is eniitled 1o ane vote per share. The Company declarcs and payvs
dividends in Indien rupees. The dividend proposed by the Board of Direciors is subject 1w the approvil of the sharcholders in the ensuing Annual General Meeting, except in case of
mterim. dividend. In the event of liquidation of the Compeny, the holdars of aquity shares will be entitied 1o receive remaining assets of the Company, afler distribution of all
preferential amounts. The distribution will be in proportien 1o the number of equity shares held by the sharcholders.
2 As at March 31, 2023 As at March 31, 2022
Particulars Number of shares % holding Number of shares %0 holding
« Berper Paints India Limited (Holding Coapsany ) 1 956 98D QU uRy 2050 Q%D LRV
+ Shri Ansroddha Sea (Direclor) 1080 0.005% (X1 0. 005%
- Shri Srijit Dasgupta (Director) 10.00 0,005% 10,00 0.005%
14 {n) The Aggregatc number of shares allotied as fully paid up pursuant to contrect{s) without psyment being reccived in cash in the last five years immediately preceding the balance sheet
date 5 NIL
14 (b) Equity Shares calls unpaid by disectors and officers of the company. NIL
14 4e) There are no Bonus Shares 1ssued for considemnion other than cash £ Share bought back during the period of five year immediately preceding the year
14 ) Detnils of shareholders holding more than 5% shores of the Company
As at March 31, 202 As at March 31, 2022
Particulars Number of shares % holding Number of shares ¥ bulding
Equity sharcs of Rs, 10/cach fully paid up held by
= Berges Paints Indin Limited 2 959 980 G G, 2,959 980 95 99%
Toral 2959980 99.99% 1,959,980 99.99%

A per records of the Company, including its register of sharchaldersimembers and other declarations received from shaseholders regarding beneficial inleresy, the above shareholding
represents both legal and beneficial ownership of shares

E. Delails of shares bedd by Promaters
As on March 31, 2023
No. wl shares
ut the No. of shares ai the % chumge
S No Prometer Name Bk o Change daring the year pRE e %% of Total Shares i e year
the year
Equity shares of INR. 10 onch filly paid Uorpes Paints laslin 2,959,980 . 2,959,980 99,90, .
- Shri Aninuddha Sen
o g 10 0.005%) -
{Dhrector)
- 5 Saaie Deagpm 10 : 1o 0.005%
(Direcror) :
Total 2,968, MM - 2,90, B 1000 DI -
As oo Murch 31, 2032
Mo, of shures
’ ul Lhe Na, of shares at Uhe % change
5. Ne Promoter Name gl of Change during the vear o off this yeur % of Total Shares duriag the year
the year
Equity sharcs of INR 10 cack Fully piaid i’m”‘i"“ ndin 2,959,930 : 2 0%9 B0 99 99%, 2
- Shri Amruddhn Sen
s i) ;
[irecton) e 1 0.005%)
- qm Sll:iﬂ Masguptn 10 - 10 0005 =
Tatal 2 90, 60 - 2.060,000 JLORRE 1S -

NM@W A -
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15 Oher Financial Rabilities:Non Currest

5 Anmil Axat
Marth 31, 2023 Mureh 31, 2021
Carried i amsortised cont
Sacunty Deposits 400 478
Tatsl 4.0 475
16 Tenee Linbilities: Noo Curreni
Particulars Anmn A
Mareh 11, 2023 Nllnrely 30, 2023
Lot Linkilities (Refer nobe no. 402 1L S 47T
Total 1.4033 24723
17 Provisione Non Cwrrest Lisk #ivies
Farticulars Axal At
March 11, 2021 Sanch 31, 2023
Prownioa for Employes Renefio
Provesees fior Leave encashmens B0 THA7
Provions for Geatuity (Refer note no. 32) = -
Tutal 830 947
18 Trade payabics
Particulars A al Asal
March 31, 2623 Murch 31, 2022
Trade Payables
1i] Total cutviarding daes of micra, small and medium enterprises { nefer note no. 34) 5031 5193
() Totl cutstinding duss of ereditors other then mion emsrprise wnd small sterprises 1,961 A8 1nax T
Tatsl P ] 1.145.70
* lncludes wmiwunt paysble o relsied porides T 8946 likhs (P.Y T 0780 lakhs)
Tradde payshies A prinp Scheduic
s i 3 March 0Ly i dmy Foor Cualloewving pocvionds froon due dasie of ey st
U nhilled dues® Nai doe rude  Lows chan | §-1 yenry I3yoary  More than 3 yenrs Tatal
paymble yeay
Totst e sl ey e ]| - L
Tioal cutmanding dacs of proditars ogher ihan mcra cricmnss [RlNS v - - 196068
ol ol i i
- R FAT _ BT ]
At 51 March 2022 Thist etamaling. For follewl g peerieds Friom dee dae of | i
Ulibdlied ducs® Mot doe trade  Lowa fhion | L-Lyears LEyemni  Mare thun 3 veary Tasl
payahies year
Total cevimesling dues of mecmi coierposo msf imalf crioprmc - §193 . . 5743
Total onasling dues of credizrs olher than micn) smersnes - I 44a 4l L] - 10w
and saal! sieipwises
= 1.av.53 4038 - - = LI45.T1
Timdc gary slvics i nom-doreal besnog ast et novmadly seiled oo 3060 days e
* Blo faa wrle jus e pogrosen: halssoes which sees't des w per cosdn e ayee] il ds vendor
1 Oiher finaicial Balilithes: Carren)
Parviculars As it Asmt
March 30,3023 March 31,2022
At Amartised Cost
[hihers
Chber payables om 13624
Accreod employee lobibites 266 3T LT 46
Total 48805 49,70
26 Leass Lishilities: Cwrreni
Paniculars A ni Asui
March 51, 2033 Murch 31, 3833
Lame Liahilities (Refer noe no 40.2) 18311 4148
Total 16311 ALAS

il




Partioulars sl s ad
31, 1033 wrch 31, 2632
Addvances (o customeTs | B4 FR ]
Scoeinry dues 128.60 T34
Ober paynble b 187 (1
Tatul LHIL 1 b3
L _Currosl Tas Ml
Particulars s it Anad
Maich 31, 2003 March 31, 2122
Pronvigion fior fneome Tax { Net of Advance Tax ¥ 721 11 Lakhs) 41 A% 6, T
Total 4143 6.0
23 Pravivinei: Cwerresl
Farticalars As al Aswi
Mlaieh 31, 2023 Mlareh 31, 7023
Frovimi b feive elcaliment 1211 1194
Todal prA N i
Total = -

iy

%
S
&

2

&



SHL Specinlty Coatings Private Limited
CIN: UZ4Z31CH 1 4P TOD S 100

NOTES TO FINANCIAL STATEMENTS FOR THE Y EAR ENDED MARCH 31, 2023

4

(b}

15

w

Revenue from opecations
{Amount in T Lakhs)
Particulars For the year eoded For the year ended
Nlarch Jll'.‘lﬂ.l L‘l.!rr.h H,M
Sale of products
Sale of prodocis 17,205 48 15775.76
Dber operating revenne
Senip sides 4126 L0
Crovvermm.cnt O ram 33.35
17,280,09 1541436
Loss Disconnd on seley B644.92 48 .30
Tatal 16,635,17 15.1646.06

Revenue from sal: of goods is recoganised on tranfer of control in the gnods o cusomers at 8 point of time by perfromance of obliyation twwonds defivery or s per crsomers

instructHon s
(hilier income
{Amount in T Lakhs)
Particulars Far the year snded For the year ended
Mll’lhllilﬂll March '"I plired
Imerest income on tenn deposit 14006 109 51
Fair vaboe gaum on mutual fand mvesimen; 2340 17.04
Linwinding of interest om security deposit & B4 4.604
Gain on sale of motoal fund loB 92 4345
Forcipn exchange gain {net) - 103
Liabilitizs no longer required wibizn back 098 208
Provisions for Doubtful debts no longer required, writien back 215 456
Miscellancous Income 168 4.00
Twtal 3022 156, E1
Cumt ol raw materinls consumed
(Amount in ¥ Lakhs)
Particulirs For the year ended For the year coded
= March 31. 2013 Maireh 31, 2022
Oipening wock 2137 74168
Add: Furchase 91853 10,003, 74
Leas: Closing stock {677.08) (BEL5T)
- 941302 D.863.45
Packing Muterin] Consumed
pemng 55,70 4715
:dd: FE':ll'r.hu 14,08 891,15
eax: Closing shoch (53 64 {55.70)
91614 22,60
Tt of materiiah convmmed 10,735.15 TR
Changes in inventories of Ruished goods, work in pragress and stock-in-trude
Particuk 1A in T Lakhs)
Far the year ended For the year ended
Ty March 31, 2023 March 31, 2023
Wodk-te-process
435,78 /a2
Finished goods 83038 Yo a
Clasing stnck R T3
Wark-im-process
Finishod goods o a7
54527 63058
108213 1,066.16
Net (Inereuse) / Decrease
[16.04) {335.80)
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NOTES TO FINANCIAL STATEMENTS FOML THE YEAR ENDED MARCH 31, 2023

% Emploayee benefiis expense

(Amount in T Lakhs)

Partbealars For the year ended Fer the year ended
March 31, 2023 March 31, 2022

Salaries and wages 166579 142726
Conribation to proyident and other funds B155 LER
Staff welfre expenses 6183 4754
Tetal 1.809.57 1,558.45
9 _Finunve cosl {Amount in T Lakhs)
Particulars Far the year ended For the year eaded
March 31, 2023  March 31, 2001
Interest & Finance Charges

Tnneres to banks 0,05 0.16
Interes on Jezase labilities 11997 a4l
Others L27 619
Towl 121.29 T

{Amountin ¥ Lukhs)

30 _Depreciadon & Amortkzatlon Expenses
Particulars

Far the year ended Fur the yeuir emied

) Details related tn spent | nmspent oblijgations:
i) Conmihation 1o Publiz Trast
i) Contribution 1o Charitabie Trust
i) Unspent aineunt in relation 1o:
= Umgoing project
+ Diher than angoing praject

Miarch 31 March 31, 2071
Depecciation of Property, Plat & Equipmment 15832 [EITEH]
Amertization of Right bo use of axsets {Note 2.2) 208,04 154 76
Ammortization of intnngible assers (Mote 2.1) 347 248
Totl 369,93 IRT.66
31 Deher expenses [ Amonnt in € Lakh)
Particulars For the year ended Far the year ended
Murch 31, 2023 Murch 31, 2012
Freaght, cotron wd delivery 28571 240.13
Pewer and fosl 11954 o828
Comzsunption of stores and spore purts EL&3 E7A43
Renuirs 1o plant and machinery 34,36 £) 3]
Rispair and mudnienmmcs athers 19,13 1576
Printing & stutionony 859 .71
Communication 10.50 o7
Rates and taxes [ ] 164
Tevelling expenses 16994 105,66
Advenisement and sules promaetion expenses 29.68 12.34
Commigsion on sales BrE2 T2.96
Insurance expemics Z59 B2
Payment o sudstors (vefier noie mo. 40.1) 510 1.60
Loss on saleldncard of property, plant mnd equipment and intngible assets 054 =
Legal & professional expenses e 1573
Prowvisaon for doubtful Debis - 1201
Payment for CSR (| refer Node 31.1) 44,00 s
Foreign exchange gan {pel) 041
Vehicle Rammng & Expenses 1444 1201
Bad debes written off 745 .
Mispcllancous expenses 18.11 1776
Total G646 79943
{Amount in T Lakhs)
Dretails of CSR expenditure Asat A al
March 3 Murch 31, 2022
&) Uross amaount regqiered 1o be spent during the yenr a0 700
b} Ameunt spent diring the yesr ending oo 3 | Manch 2023: Incash Vet o be paid in cal Total
il Construction‘soquisition of arny axsct - - .
HY  Ompurposes oiber than (i) above* 44.00 - ad
&) Amwund gpent during the year ending on 31 Mach 2023 Ia Gash Yed (o be paid in cush Tl
1] Comsmictionsequisitien of iy assct 3 ¥ :
u}  On purposes ather thae (1) above® 371 00 . 7m

Asnl March 31, 1023 A s March 3), 2022

* Contribution of 44,00 Lakls (2021-22 2 37,09 Lakhs) which includes Rs 2.60 Lakivs for hospitals, Rs 16.72 Lakhs for Various sdacatiomd nh improvements and

others, Rs 2.2 5Lakhs for Girl child cause md Rs 22 440akhyto 1T, Ropea sod 0T Rukes fior foliowship programmes.
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32 Emplayes Menefits Obligating
{1y Defined benefit plans - as per somarial valuatian
() Gratwity {Funded)
{1} The Inllowwny Lable summarnzes the components of nec benefit expenss recognlzed |n the 51 af Profit and loss and OCT and the fiundad stanu and amiusts
recognized in the Balance Shest,
{Amount in € Lakli)
As sl An i
Particularn Muarch 31, 2813 March 31, 2011
Changes im the present value of delined benelic obligation
Prescrt value of definod benefit obligation as ot year boginming 4013 20714
Currend Service Cost 204 2081
Imterest Cos 1768 1529
Bemedsurem enty {gaina)iosses
~Aviunnnl {umsMlomes ammg fom chupges in demo paphic
ASSUTPL0AS - -
=Actzanal {gnms Flosses ansing from charges io finsnceal
(TR 11 7Hh 14 1)
~Axctunial {gains)osses ariing from changes in experunee
adfiatmients ‘s 1.7 135
Benstits Pad {1255 {730y
Present valoe al defimed benefi obligation as ai vear end 17315 296,13
Changes in fair valoe of plan ssses
Fair Visoe of [Man Assely 03 af year beginning FerME 13680
Inlovesd lncome 218 1783
Remeasurements (gaing)Vosses . :
~Return on plan assety, (exchiding amoud inchaded inoaet Imeres
eapenss) - -
~Aetuarial gain(loes) (LF) 1
Emgloyers Conlribulion )98 2000
Emplover direer benafit payments nw &30
Shenedils Fan) (1258 {7.30)
Falr Vialwe of Plin Asseis as ad year endl 32280 L
Amwunis Hecuguised im he Balance Shict
Prasers valug of defimed bencfit cbEgzation st the year end ma 4613
Fajr Ve of the Pian Assets s the yesr end JX26d 2714
Linkility [ Aswet) Recognised in the Batance Sheet (49.37) (16.00)
As ui Asm
Ritpcden March 31, 2023 March 31, 2022
E guised im ihe 5 of Frofit and Loas
Currere Service Cost 1304 FEE ]
Ket Ieterest Cost/{Tncoame) (3 50) (2345)
Nel Cast Hecognised in fhe Statement of Profil and Loz 19.44 1045
Expiense recogmised im the Other Camprelensive bncome:
Remeasn smons {ginsilosses 012 190
et Cout Recognised in the Stxtem enl of Profit sed Loss 1944 1244

it} The principel assunptions wsed in determining graity oblgations for the Conspany's plans ire shovwn belm

As il Al
ﬁmltmw Marck 31, 1023 March 3, 2022
Discouat Rate T.50% 3%
Frmployes numcver 9.00% Q.00

(Momlity 2012-14  (Morality 200608

Nbortaiity Hate medified) L1 masdified) 17
Future Salury Increase (%) 700% 70
The ¢atimates:of fabure sabary inereases consideresd i acmarial vl ke af seniarity, iom and sk

i imflsion, ¥. promation and other relevant factor, as supply and demand

Adsaigtun. regasdiog fliure mortality expericnce ave sct in accontance with the published stistics by the Lift [nsurance Corporation of ladis
The discount e is hased on the yovernment securities vield
The Company assesses these agsamptions with its projected lou-term plans of growth 2nd prevelest industry standards.




i} Major catugony of Plan Assets of the Gir valoe of the toial plan assois are aa follows -

As i Ax ait
Mareh 31, 2023 Mareh 31, 1022
Tevesuments quaoted im Kelive markcts:
Quoted equaty wvestments “
Manufacturing & conumer products sexror :
Teeoam secior =
Cash amd eash pguivalents = p
Ummnied bivestments: - -
Bonds sssumd by Tndin governmen = -
Assets under scheme of inmaranze 100 1ome
() A quantizative sensitivity anafysis for significant assumption as at March 31, 2013 it a5 shown below
March 31, 2023 Nawrch 31, 2002

hzzumptions Discount rate Discount rate
Sensitivity Lewel 1% ingrease 1% decrease 1% Increaze 1% decrease

(% Lakhs) [® Lakhs) 1 Lakhs) [ Lkhe)
Impact on dafined benefit obligation {20. 68} 2380 {1387} 22,76

March 31, 2023 March 31, 2022

Assamiptions Future Salary increase Future Salary incroass
Seruit vty Level 1% Increase 1% decrease 1% Incresie 1% decroase

(% Lakhs) = Lakhs) [ dakhs) % Lakhs)
Impact on defired benefit obligation 2148 {12.13) 20,48 {18.51)
Assumptions Employes Tumover Employee Tumover
Sensitivity Leve| 1% Increase 1% decrense 1% Increase 1% decrease

[ Lakhs) 1% Lakhs) [ Lakhs) (% Lakhs)
Impacton defined benafit ohligation {0.44) B.s3 .83 ors

Feraitivity far significant actuarlal assumptions is computed by varying ane sctuarial assumption used for the valuation of the defined benefit obligation by one
percentage, heeping ail other a2tuarial assumptions constant. The methods and types of assumptions ussd in preparing the sensitivity anakysis did not changs

(4] Based an interest rates of government bonds
{b] Based un managemant’y estimate

(v} Risk Exposure

Since the employees gratuiity fund isa defined benefir pian the irmboility ta be provided will be subject to lnterest rate risk since the future valuation af benefit
depends upon the yieid of gawermment bonds for mwtching matunies

(wl] Defned Benafit Liability and Employer Contributions

mmmmmﬂmm&ﬁmdw glan maintined by Lite Ingurance Corporation of ingia the return is genecated from a poal of a3sets
mwmem-ndmmhmmwwmmnmmm it funded Ly the Company on & early basis

Ivil) In 2015-19, the Company engects to contribute Ks 30 Lakts (Marsh 31, 2073 Rs 51 Lakh) to gratuity

Ivii) Maturity profile of the defined benefit obligation

March 31, 2023 March 31, 2022
Wewwmmﬂhﬂﬂneﬂmﬂtm 1073 Years 10.97 Years
Enpected henefit payments far the year ending
Wot Later than 1 pear 1612 1481
Later than 1 year and pot later than 5 years 99.75 92493
More than 5 years 4E0.20 424 B8
(1) Defined contribution plans
During the year, the Company hos recognized the following ameunts in the Staterment of Profic and Lossfor defined contributian plans;
[Auwount bn W Lakhs)
T 2022-23 202323
Prowident amd Family Pensian Fund (applicable for efgibly 74,95 2 ]

empicyees whose provident fund sccounts are maintained

withs the Regional Proydent Fund Commussioner)
___.-"’r-r—._.
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13 Emrmings Per Share (FPS)

n-quﬁumemmmwmmmu diluted EPS compuinisons

Year ended March 31, Yesr snded March 31,

Particulam sy i 11+
Prafit sfter mx
(T3 Mex Profit for calalatim of Basic ud Diluted Famings Per Share {1} (€ i Lakhs) EAEAT ] 174344
) Weaghied avesage number af shares (1)
= Bamic 1,960,000 2 5l I
- Dilisted 1950000 1,950,000
{0} Exrneng per equity share |[nowsinal value of 2 |0 per shara] 1{11411]]
- Hasic T4 58
= Diiluted T4 S6.90
54 Canii Biabilithes & H {1t the extent sl provided far)
{Ammni im ¥ Labds)
Year ended March 31, Year euded March 31,
Particulars 21 i3z

& Commilmemnls

1) mwmmnfmmnunqluHnwuﬂmﬂmﬂlmﬁmmﬁdh{ﬂﬂ 1583 63 5159
wlvanes)
b, Comtingent Linh@iies
{1h fhumwh&mmmllﬁmm,pdadnhx
hmn-mhﬁln'l}mmmuhmd'mmmm 21 bl
Anpial before the bomt | Additionsl commizsianer | Gands End service Tan agninst Sammary Oader Ng,
476 dated 31 10 3022 e Order o
LLNNI 10200 244 duted 31 |0,2023 0.76

e Dhusandiog Bk gunrs dees a4 3.5l

35 Trade Beceivabbes'Advanzey

Trade Mecervabios included T 208V Lakhs (2020-21 7 41 33 Lakis) for wiiich legal nnd ciber necesary sction has heen taken. In Use oo of the Management, out of thess debis amsanting 1o Ks
21 %3 have baen classifisd as doubifil debes and provision for the eme has bees created.

56 The Micrn, Small and M, E inen Develag (MSRLED) Art, J00s

Baied om the mimation asvailubie, %hlomﬂtmﬂmmmcm“hmmlmd" diuns Enserprives Devels A, 2006 have dosclosed here. Disclosures 12 requated by
section 12 of “The Macrn, Small aod Mudiun B prisey Develog Aut, 2006, are piven below:

Year ended March 51, Year embed March 31,
Pariioslarns 013 W
Daclenure mncler the Micro. Small wod Meciom entecprives Dev clugmiont Art, 2006 are provided 1s
wniler tn the entent the Cempany has recrived intim ation rom the seppliers vegarsding their staiu
wnder the Acl

Prinzipal amotnd secnaiming aopeid o the end of the vear F R T 3393
Intersst due thersan renwsim ing mpaid at the end of the year

mwﬂﬂ?mﬂmpdbnmupﬁddulunulhmﬂmm -
Inberent petuiaily pard under Section 16 of the A= durn g the cndiee accounting vear . £
hmmnrmh.ﬂmhrﬁ:pﬁmdMdﬁyanmhmilﬂﬁmhﬂmﬂ - -
B 1 appeaiod day dunng the year) bus withews adiling imterest spooified mder this Aol

Amoant of Inicrest due and payakile fi the pariod {where prncipal has bees paid bit interest under the - .
MSMED Act mot paid)

Enterast acoried and ressarning unpasd @ dia end of the yesr - -
ﬁanWMMMHmnwnmumnmmlmuh& - .
inlereat dues an above are petually psid w she Micra sac Suaall L pries for 0 purpose of disalivwance
s deductible expenditure wider Secsion 23 #f tha Aci

Verms and conditbons of the abeve trade payables:
mﬂhmmmhﬁqmmmmmﬁm dayy becyyy

- ? e




SBL Spacialty Costings Frivate Limited
CIN: U243 CHIS T 0S50

n

#) Ky Managemesd Presonmed

kb

Discioaure i respect of Reluted Partics pursaant 1o Ind AS 34

Lt of Helsted Fartics

Prrend sed Subiidlary Compamies: Mame of reisied partie

Helding Company Bergur Paanis ladia | imatad

Fellor Subsidiary Berger Hewse Wond Coatings it [ad -Bangalore

Cther reluted parties with whem transsciiens have taken plsce duriog the year:

ommse of rebated parties

Al Eistons Kaur

M. Fanwardip 5 ingh Dlunges
M. Alshijit Row

Mlr. Srijie Dsgupea

M. Aniruddha Son

Abr. il Komar Mchmtm

Berger Recker Cosings Privade Limivd

Dharing the yenr (he foBoywing tramaactions were carrird sut with tse relatod parties in the sedinery coarsa of business:

Tramactinn Felnied Farty lovolved
1l Sale of Goods Bergir Paiosi linlin Limite)
Beiger Heuor Woinl Contmgs Pot. Lid ~Pangaloe
Berger Bovkir Costings Private Limital
i) Purchase of Goods sd Services
&r:r’a'-inlnh].-_i
Berger Bocker Coxings Frivaae Limsad
{sild Seorviess { Lok )
RSD Vissan Hoaltech LLP
iy Ky g Persounc] £ i M. Al K A
SHL Speciaity Contings Private Lintited

Chatstanding Reluged Party

Tayshic Harger Pamits |nda Limaied
Berger Bocker Costings Privaie Limual
M Anil Kumar Mchmom

Reven ahis Berger Fauas Indis Limiged
Barger Becker Caxings Privaie Limiisl

Desigaation
Addelitanal et
Adilitsmad Divecii
Dregar
Dhepezar
Dhoesar
Blmagmy Dhrecor
Maiure of relatomsbayp
h.“" oot b, hﬂ . '] .I i
Eniity connuiled by Koy Mansgomi
Emiy il by By M il B i
{Amaowmmi in T Lakln)
For tlse year emiled Faor the vear ended
Muprch 51, 7023 Miaeeh 31, P02
4t 50 B
- iE L]
in =
S0l L
el Wl 50
00.21 -
16813 60,50
EERLY 15,
1% (e
0 a5 bl
oAk E5.60
Forthe vesremded  For the year mded
March 31, 1023 Wlerch 31, 212
arr [RER ]
wMN %
1940 20,28
109135 194,08
177.51 [LE
PN ) =
179,54 18,62
al the I | ababesmnts of e

“la comjhance moili the provissms of B 181 AS | compacalne ligarcs ol Lt yearn arc 1o b provaded with mopec! B lhc L
T amisints disciceed i the whiv sre the amounia weognised & an esponse during tha roposting pariod relisied 1o ey mamigomes persormel. Mo shary optises hove been gransed w e non-esstive members of the Board of

Discecory undor this scheme

) Torms and conditions of tronssctioes with roated parios

“Thee suabes o mnd purchises (rom relaned pomics sne mads on terma aquivalont 1o these that poemil in am s kagth

el un otherme memioned

Y

at tho yoor-omd ane omsccnred and interest froc wnd sctfiasont coours s cash
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Ratio Analysis and its clements

Ratin Numerator Denominator B Reason for variance
Current ratio Current Assets Current Liahilities 3.64 .10 17% N.A,

Debt- Equity Ralio
Returmn on Equity ratio

lnvenlory Tumover
ratio

Trade Receivahle
Tumover Ratio

Trade Payable
Tumover Ratiop

Net Capital Turnover
Ratio

Nei Profit ratio

Return on Capital
Employed

Debt Service
Coverage ratio

Return on Fixed
Deposits

Return on Mutual
Funds

Total Debt

Net Profits after taxes —
Freference Dividend
Cost of goods sold

Gross credit sales -
sales return

Giross credit purchases -
purchase return

Met sales

Met Pralit

Earnings before
interest and taxes

Net profit after taxes +
Non-cash operating
cxpenses

Interest Income on
Depasits with Banks
Net gain on Mutual
Fund Investments

Shareholder's Equity
Average
Sharcholder's Equity
Average Inventory

Average Trade
Receivable

Average Trade
Payahles

Current assefs —
Current liabilities

Net sales

Tangible Net Worth +
Total Debt + Deferred
Tax Liability

Interest & Lease
Payments + Principal

Repayments

Avemge Investment
(Fixed Deposit)

Average Investment

0.27

5.56

647

6.36

218

0.13

0.35

9.88

0.28

534

6.84

601

261

0.11

034

31-Mar-23 31-Mar-22 % change

%
-5%

4%

5%

-16%

14%

=3%

4%

2%

N.A.
N.A.

N.A.

N.A,

N.A.

NA.

NA.

NA.

N.A.

NA,
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404

Tmpairment Review

Asscis e lested for impainoenl whenever lhere are any inlémal or external indicators of impairment. Impairment test is performed at the level of cach Cash
Generating Uit  *CGLY) or groaps of CGLS within the Compaty at which the assets are manitored for mtermal management purposes, within an opararing segment.
The impairment acasssmant is basad on higher of value in use and valua from sode ealenisthons, Durimg the yeor, the teating did net result i any fmparmest n the
camrying amound of olher asseis. The measurement of the cosh peneraling umils” valie in wse 5 defmined based oo finmcial plans that have been used by
management fos wiemel purposes. Thie plaayg boneon reflecs te assumptions lor shon - oud-teon mackel condiions.

Eey asswmphions used in value-in-use calculations:

= Operatmg margins {Earmings before mterest and taxes)
= Discount rate

- Girowth raies

= Cagtal expendhtures

Orther disclosures required by statute

{Amounts in T Lakhs)
Year eaded Year ended
Particulars March 31, 2023 March 31, 2022
Auditors Remuneration
Statutary suditors (excluding (5T
{i) Audit Fee 4.00 0
(i) Tax Audié Fee 0.50 0.50
(iid) Otber Cextiffizalion Clarpes = =
{iv) Reunbursement of expenses 0.60 ALY
Total . 10 L0
Maturity amalysis of lease liabilities
i Year ended Year ended
Aarch 3§, 2023 March 31, 2022
Muturity analysis-
;I;:“ mirﬂ o year 25742 4245
ne (o [ive years 644.75 22644
Mare than five years 738.77 720.19
Tatal lense linhilites at 31 March 164114 D96
Lease Latlities included 0 the stutement of financial position at 31 Masch 1196377 FHP 48
Cmmc 16311 4245
Kon Cument 1.033.66 T 23
40,3 Amount recopnised in profit or loss reluting ta Leases :
Ptk Year ended Year ended
T March 31, 2023 March 31
Interest on bense fabilities . 11297 .Iﬂﬂﬁg“
Amartization of Right 1o use of azsets EDE-LH |5‘I..Tﬁ
Expenses relating to shor tenm lewses !-39 |.54
Total :
336,90 33471
Payment af Lease Liuhbility
Particalire Year ended Year ended
e March 31, 2023
Towl cash outflow for leases labiliities ; 135.26 ek, zmI::HI: 71
¥ .3 38
136.16 138.71
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41 Fimameial Asscts & Financial Lialilities

{A in ¥ Lakhs)
A1 A FleanclalAiseis A at March 31, 2053 A i Slarch 31, 3022
Particulars Carrying Fair Carrying Fair
Amoant Yalue Amount Valse
Financial Awels - Non Curreat
ArAmariioed Cow
Leans and depotiis = a 5 o
:_:i!pm.:rfmm 145 84 183 8d 177 96 17786
Total Noa Current fnnncial nssets (2) 1RLE4 185,84 177.96 177896
Fimuncisl nssoty - eurrent
i i
{a) lavesimenis s Mutual fund { Level 2) 2,683 59 268359 243238 1AS139
Al Arrtined cos
(1) Trade receivables 277967 2, 7mAr 236248 136255
{ii) Cash s cash oqrvalents 213952 213952 24841 2484)
(iii} Bank balances other tmn sbove G2 970,42 144781 L4473
iv) Loans and depesits = = - E,
Ev]]mlﬂﬂwcial aseets 2827 x £33 £33
Total Curreot financial asseds (h) R.&0147 B601.67 6,.517.50 641749
Total finsncial assels {a + b 878751 B,787.51 6,098.53 6,608,558
Mate B, Financial labiliies
As at March 31, 1023 Asat March 3, 2022
Particulars Currying Carrying
s Fair Vale  Amoun__ Fair Value
Financial linbilicies - nom currest
A Amortisd Coat
(1) Oither Finnneinl Lishilities. 445 400 475 475
{3} Lease Linbalitiey 1,033 66 1,033,646 a7 T2
Total Non Current Financisl Lisbilities () 1 13766 103764 VS 198 951,94
Finaseinl Liabilities - Current
Al Ampriiged Cost
(0} Borrowirgs - - - -
{tijTrﬂhpmHz 2043 00 2,043 90 214570 214570
{144) Other financaal lahithes 438,05 48R G5 435 70 5970
(1v] Lesse Luahility 163.11 163,11 4245 4245
Tatal Carrent Finnncial Linbilithes (k) 169515 2A95.18 21464785 2,447 58
Total Fimancial Linbilities {u + b 3,7181 373281 23,5993 3.599.53
41.1 Set vut bulow, is B comparisen h:rtL-uoﬂl-un-ﬁ-xmuuur-irulu-rmn-gd-lhnmmnnn puumiess -
Parimmlars Level 1 Lével 2 Level 3
3isc March, 2022
Flaanchal Assets
= Quoted Equity Shares L .
- Unqueted Fapaity Shares _ - -
= Unquoted Preferonze Shares i x =
= Mz Fuisds 2,681 50 = .
+ Frrward Coniraets - - -
315t March, 2021
Flnancin| Assers
= Quoted Bguity Sharen = v -
- Unquoted Equaty Shares » . -
|- Unquated Preferenes Sheres = y i
- Mutual Funds 245239 - -
- Forvward Cottracts - = =

The tabel shown al=ove analyses financial instraments camied a2 fai value. Tha different bevels have boen defincd below-
Level | : Quusted Prices [ unadpssied) in active markss for sdentical assets or Tuthilities

Level 2. Inputs other than quoted prices fncluded within level | thar are pbmervable for the assets or lability, cither directly { Le- a8 prices) or indivecily | te., dermved fham prices)
Level 3 - fnpanis fior the sasets o Irabsilities that nee nod based o shservable marke: data | Unobservalile mputs)

i ,
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43

Fimascind risk masapemisd #bjeoires mu pulicies
The G ‘s prmcspal fi | liabildbics, othcs fhan dervatn. frorren @il wade payshk Thmwdhumhﬂmh_wﬁmhtmmﬁﬁ.umw
The Company hat varisin financial sscts sch 21 frade roceryables, lom, sbori-icrm dopouits el cash & <ush oqpeinalerss . which erise direesly from (1 operations

Financial Kisk facvers .
The: Conjramy i sxposnd @ market ik oredst ruk and Lgeadiay rak. T Cosngans 1 Boand of Dirostors oversoes the managime of e rwis The Beard of Dvcines roviews sl agom polices o i end

al e riska, which mo smmrarsod Beclow

L Market Rk
Murket risk s the rlal dhat the falr value of futurr cach fows of o fieancie! insrumont wll Niscmtn hozene of ehanges o market G Murkot ook comgries e (vies o sl ilires: ruis risk. eurnmey risk and
deprmils

other prics mak, wach s equity price rish | lheeicfiny risk s commodity rick. Financial mwiremseon sffaciad by market rivk imchide loam s harrewicgs,
The senubrriiy anabyses i the following soctions rolaie tn b positios &1 81 11 Marsh 207 and 71 March 2671

Farcigs currmecy risk

Frorcign cune=cy visk o the 1l e dhe fiir valoe or firore ash fens of oo expoamre wall Qistssle boms of chamgo m evcnge mies of wy e The Company's cxposure 60 the ruk of changes m bseign
nchange: mmies rolaics prmeiby o the Conpas 's cpcyateg, suis i by way of diry mpang

The fellnuing tasle snslyves forcign currescy risk frum Bnancial imtraments ss of March 31, 2023:
[FC in Loy

Partirnlsrs 15 1] Esrs AED Toiui

Trade Payablzs [T - - i
Boroswings- Won Cusen < = : =
Jemvenilaiieg Wi : - e

Thee Falloming table nnalyses Fersige cernoncy Tink From finamcial instromests m of March 31, 2023;

(FC & Lals).
UST Edra AEIY Todal

p—, 1T
Trade Recchables
Tradi: Pevahles

Uicker Aswes laans|

et mocvsfiiaiilinles)

T
wfe wow o

E_)H[“humﬂ#hﬂ_udmmﬁ

- ¥enr cnded Yiar caded
March 31, 3003 M

- - — ML O Marchd1. Mgy
Jict foerign exchimgs (gain)  lissist thorur: s cpersimy oxposmyincons (0411 Lo}

fulnluildpm:-lpﬁuuhuunhu-nﬂmmhm.

{in %)
Yeur enid il
INR Year enibed Wear eaded
T March 31, Jilgd Alwreh 33, 2T
EUR [E2 A
AED - i
Farrign carvpucy scnsitiviey

USD Somstiviy
Effert om gwalis hefors tax
Ellect s pre-tan ity €3 Loy
ELTHYY Senaitaviay =
Fiffiers com puufit befors
Fifoct o -ty equiny
Bensitiein
Fiffioct o poalii befoeg 12
Effec o yus-tmx squity




Credit risk
Mﬁﬁhhf‘”m ﬂlﬂlﬁm&mmmmpmmnmmlkﬁ‘n-hﬂhmﬂm'nwmnﬂﬂhiq-iq:ﬂnb
{primerily rnde mosvahizsk and feem it finonomg sctivities. nelicting depoits wilh benke o finmcis! msissties, aod oiher frencs) asiesons.

(Amsunts in T Lakbs)

™ o | eredit harst. all P RTRR S T T Vesr eused Vear ended
Miarch 31, 223 March 3, Ja03
Tiatmre m fhe begimmg of the g A1.105 J513
Lenn allowance meaimed m fifistienn expees oo codil fosscs | noof bad debes) [N T4
Hareme frm wp armer ALE A0

The Tollowing whle gives dossdls in rospoce of perconiags of nevorse gescvaizd from 0p custoinesr end kg e colmmers
iAmuunts in ¥ Lakim

P —— Wear endid Veur endel

R rvome from e comoner dn‘m | AT AT

Bovamio o we ive oessmer LEEFITH 5177138

Trade recemubios

Cueomer erodit sk i masnpnd b each bosmess, it nmmmmhﬂﬂﬂdmm-ﬂ mﬂqhmuﬂrﬁ—-mﬂdﬂ pualiry a3 cusanemer i sasessed hasod an
i exiesive arodit raiy soocecand sl imdnidia| wedit limits are defised in o withs i rerzivabies are regulmb incwed fry MO & Presidoss Sales sl cosreciive sciions
iz

Ageing unslyvia of Traide Receivables

: Vear cnied March 31,3003
Poidhieandnal o naths S0 Twovemomhs  Abeve [imosths  Taal  [PoNCEMII L oy TR Twhe 13 i Toud
EXEET] P T il 1A 141631 in vir Wi Tiaa

Flnnocial lnstrunsei and ¢mb depayin
Coredii rind froew halanoes with bonks and Bnamcisl mstiioss s nonsged by die Compae s Tosoce & acomoy deparmmen o scoondanes with che Comgpum, s policy. bvestmess of suples lods are sade oaly widh
Raznk in Fioved Deposity sedd Bijiid fasds of lop fve & il ssaagomes conmpess.

Lispuiliny risk
Tha Company meniony tix risk of & ssarmge of fendy using  Bouadry plaesing ol
The Compain 1 ohjociig i o miimam & baianc bawoos o Tianaling et oy thrrugh e wni of hislk prerdmit, b oedit snd WCDL faciities . The Company ttsstiod tha ormecsitstion of naki with
ekt 0 relimanging | dabt sad come | W 1o ba b mCﬂqhmnimeimlMMﬂm
The lahic below rmmmaracs e matursty prodile of e Compan s | hasixd o al undh ey
O Aimmm ity i @ Lk |
ey Undomand  Loss than 3 mosis 310 13 monsh Toual
A March, 31,2003
Bewrenwings = ]
Financill Liahilsies
Citbrer financial lishilities - 6,12 i SEA B
i - TR L —
- LR
s Minrch, 31,3022
Borranings - - = P
Froncial Lighilines
. e i e L= .
Trndle paryahlos . 2 L2 230 14570
- PR i LAAE A
C'-ﬁrrhrkk

The oy dioes 't exier i any kg som conbract with s sapplers e lodging s commodiny prico nak.

Mﬁ‘. Mf -
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43 Transactions with Struck off Companies

S Mo Name of streck off Nature of transactions with strock-off | Halance outstanding s st 31 Relationship with the Struck off company,
Compsiny o pay March 2033 | ifenv.tobedisclosed = |

1 [nvestments 10 securitics 0,00

2 ‘Trade recervahies 0,00

3 Trade payables 0.00

4 Shares held by stuck ofTcompany 0.0

g . Oither outstanding bakinees (1o be specified) (AL H
5 No Nume of struck off Mature of transactions with struek-off Ralance suistanding as at 31 | Relationship with the Struck off company,
Company Company __Maech 2022 _if any, to be disclosed |

1 Envestmants i securities 0,00

2 Trade receivibles 0.00/

3 Trade puyables .00

4 Shires held by stuck off company 0,00

5 Other outstnding bulances (1o be specified) 0.0y

= i (O
=




SBL Specialty Coatings Private Limitcd
CIN: U24231 CHI94PTC015100

44 Capital Risk management , E
For the purpose of the Company's capital management, copital includes issued equity capital and all other equity reserves attributable o the equity
holders of the pareat. The primary objective of the Compmny s capital inanagzment 5 1o maximise the sharcholder value.

The Company has not availed any borrowings.

A ml As nt

Fazticuinee March 31,2023 March 31, 2012
Borrowings = -
Less. cash and cash equivalents (2.143.14) (251 B5)
Nel debt -3,145.14 -251.85
Total capital 5,259 09 7,0835.56
Capital and net debe T,11595 6,833.71
Genring mtio -30.12% -1 9%

In order 1o achieve this overnil ohjoctive, the Company’s capital management, amongst other things. sims to ensure thar it meets financial covenants
attached o the interest-bearing Joans and borrowings that define vupital structure requirements. Breaches in meeting the financial covenants would
permit the benk to immedisely call loans and borrowings. There have been no breaches in the financial covenants of any interesi-bearing loans wnd
borrowing in the current period,

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2022 and 31 March 2023

45 Halance of Trade receivables, Trade pavables and advances are subject to confirmation and reconcilintion, dilference if anv, shall be accounted far on
such reconciliation, In the opinion of the management, the value on realizntion of current assets. loans & advances m the ordinary course of business
would not be less than the amount ot which they are stated in the Balance Sheet and provisions for all known Hinbilities has been made

46 Previous year figures have been regrouped/ rearmanged, wherever considered necessary to conform o current year's classification,

For 8 8. KOTHARI MEHTA & COMPANY For and on hehalf of Board of Directors of
Charfered Accountanis

Specialty Coatings Private Limjled

-

Anil Kumar ﬁ:ﬁmn Srijit pla
Managing Dirccror Director
= 083 DIN : 03439076
1!
d
Chief Figancizls O

Place: Delhi FPlace : Chandigarh
Date: 10.05.2023 Duta @ 10,05 3023



SBL SPECIALTY COATINGS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED

MARCH 31, 2023

L Corporate Information

The company was mcorporated as a Private Limited Company under the provisions of the companies
Act, 1956 on 27th September, 1994. The Company is engaged in the Manufacturing of specialty coatings,
lacquers and thinners. The Company’s manufacturing facilities are located at Derabassi, P.un]nb. T{lt
registered office address of the company is located at SCF 321 Cabin no 5 Furst floor, MM Commercial

Complex Manimajra-16010, Chandigarh.
11 Basis of Preparation of financial statements
1.1.1  Basis of Preparation and Statement of Compliance

The financial statements of the Company for the period ended March 31, 2023 have been prepared in
accordance with accounting principles generally accepted in India, including the Ind AS specified under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended

from ome to ome.

The financial statements have been prepared on a historical cost basis, except for certain financial
instruments and defined benefit plans which have been measured at fair values or amortised cost at the
end of each repdrting period (refer accounting policies regarding financial instruments). The Ind AS
financial statements are presented in INR and all values are rounded to nearest lakhs in INR, except
when otherwise indicated.

Accounting policies have been consistently applied except where a newly issued accounting standard is
wnitially adopted or 4 revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

11.2 Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities during and at the end of the reporting period,
Although these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

12 Significant Accounting Policies for the petiod ended March 31, 2023

1.2.1 Current and Non-Curtent classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule I1T to the Companies Act, 2013
An asset is trading at current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be rf.l‘aljsr.:d within twelve months after the reporting period, ar

- Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at
least twelve months after the repogting pedod

Mﬁa(/ﬁf - N




SBL SPECIALTY COATINGS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED

MARCH 31, 2023

All other assets are classified as non-current.
A liability is current when:

- It is expected to be setted in normal operating cycle

It is held primanly for the purpose of trading . .
- It is due to be settled in within twelve months after the reporting period, or
. There is no unconditional right to defer the settlement of liability for at least twelve months after

the reporting period.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months
for the purpose of current- noncurrent classification of assets and habilities.

1.2.2 Foreign Currencies

Irems included in the financial statements of the Company are measured using the currency of  the
primary economic environment in which the Company operates (‘the functional currency’). The financial
statements are presented in Indian Rupee (INR), which is the Company's functional and presentation
currency.

Transactions in foreign currencies are initially recorded in by the Company at spot tates at the functional
currency spot rate (1.e INR) at the date the transaction first qualifies for recognition. Monetary assets and
liabilities denominated in foreign currencies are translated at the functional currency spot tates of

exchange at the reporting date.

Foreign exchaﬂgt' guins and losses resulting from the settlement of transactions in foreign currencies and
from the translation of monetary assets and liabilitics denominated in foreign currencies at year end
exchange rates are generally recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items that are measured at
fair value in a forcign currency are translated using the exchange rates at the date when the fair value was
determined. The gain or loss arising on translaton of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (Le.,
translation differences on items whose fair value gain or loss is recognised in Other comprehensive
income (OCI) or profit or loss are also recognised in OCI or profit or loss, respectively).

123 Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants ar the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset of transfer the liability takes place either:

a) In the principal market for the asset or liability, or

b) In the absence of a principal marker, in the most advantageous market for the asser of liability

The principal or the most advantageous market must be accessible by the Company.

Py




SBL SPECIALTY COATINGS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED

MARCH 31, 2023

The fair value of an asset or a liability is measured using the assumptions that @ﬁc[ p‘arrjr.ipaﬂ[s waul_d
use when pricing the asset or liability, assuming thar market participants act in their best economic

interest.

A fair value measurement of a non-financial asset takes into account a market pardcipant’s ability to
gencrate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the citcumstances and .i'c}r which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and labilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

<) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement 18 unobservable

For assets and liabilities that ate recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

124 Cashand Cash Equivalents

Cash and cash equivalent in the balance sheer comprise cash at banks and on hand and short-term

deposits with an original matutity of three months of less, which are subject to an insignificant risk of
changes in value.

L2.5  Property, Plant and Equipment

Property, plant and equipment and capital work in progtess are carried at cost of acquisition, on current
cost basis less accumulated depreciation and accumulated impairment, if any. Cost comprises purchase
price and directly attributable cost of bringing the asset to its working condition for the intended use.
Any trade discounts and rebates are deducted in arriving at the purchase price, Such cost includes the
cost of replacing part of the plant and equipment and bortowing costs for long-term construction
projects if the recognition criteria are mer, Machinery spares which can be used only in connection with
an 1tem of fixed asset and whose use is expected to be irregular are capitalised and Hepmcia.tcd over the
useful life of the principal item of the relevant assets, When significant parts of plant and equipment are
requtrw:! to be replaced at intervals, the Company depreciates them separately based on their specific
uscful lives. Likewise, when a major inspection is performed, its cost is recognised in the i

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other
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SBL SPECIALTY COATINGS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED

MARCH 31, 2023

tepair and maintenance costs are recognised in profit or loss as incurred. The present value of the
expected cost for the decommissioning of an asset after its use is included in the cost of the respective
asset if the recognition criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognised is de-recognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss atising on de-recognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the income statement when the asset is derecognised.
Depreciation is provided on Straight line method over the useful lives of property, plant and equipment
as estimated by management. Pursuant to Notfication of Schedule II of the Companies Act, 2013
depreciation is provided prorata basis on straight line method at the rates determined based on estimated
useful lives of property, plant and equipment where applicable, prescribed under Schedule 11 to the
Companies Act 2013 with the exception of the following item for which useful lives as estimated by the
management based on technical evaluation are different from those specified in aforesaid Schedule 11

. Plant and machinery: 15 years to 20 years

. Leaschold Building is amortized on a straight line over the tenure of respective leases or useful
life of asset as assessed by the management whichever is lower.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

1.2.6 Intangible Assets

Intangible Assets are recognized only when future economic benefits arising out of the assets flow to the
enterprise and are amortised over their useful life ranging from 3 to 6 years. Intangible assets acquired
separately are measured on initial recognition at cost. Following initial rccagniu'un intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Internally
generated intangible assets, excluding capitalized development costs, are not capitalized and are charged
to Statement of Profit and Loss for the year during which such expendirure is incurred.

12,7 Impaitment of non-financial assets

The Company’ assesses at cach reporting date whether there is an indication that an asset may be
impaired. If any 'indication exists, the Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) net selling price and its
value in use. The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assers. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining net selling price, recent marker transactions are taken into account, if
available. If no such transactions can be identified, an appropriate valuation model is used.

1.2.8 Inventories

Finished goods and Work-in-process are stated at the lower of cost and estimated net realisable value.
Cost of inventories constitutes direct materials and labour and a proport] anufacturing overheads

based on normal bperating capt(’ .

*Am
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SBL SPECIALTY COATINGS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED
MARCH 31, 2023

Raw matenals, components, stores and spares are valued at lower of cost and estimated net reahsable
value. Cost is determined on weighted average basis. However, materials and other items held for use in
the production of inventories are not written down below cost if the finished products in which they will
be incorporated are expected to be sold are at or above cost.

Provision is recognised for damaged, defective or obsolete stocks where necessary. Cost of all
inventories is determined using weighted average method of valuation.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

1.2.9 Revenue and Other Income

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or scrvices. Payments from customers for the goods
transferred are normally received within 30-60 days.

The Company earns revenue from the contract with customers in the following categories:

Sale of goods

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price
(net of variable consideration) allocated to that performance obligation. The transaction price of goods
sold and setvices rendered is net of variable consideration on account of various discounts and schemes
offered by the company as part of the contract.

Interest income’
Interest income is recognized on time proportion basis taking into account the amount outstanding and
the applicable interest rate. Interest income is included under the head ‘Other Income’ in the Statement

of Profit and Loss.

Dividend Income |
Dividend income is recognized when the right to receive payment is established, which is generally when

shareholders approve the same.

Export Incentives
Revenue accruing on Export incentive in the form of Duty Drawback and any other scheme is

recognized in the statement of profit and loss on receipt basis.

Insurance & other Claims _ ‘
‘The revenue in respect of claims is recognized when no significant uncertainty exists with regard to the
amount to be realized / recovered and rthe ultimate realizadon thereof.

1.2.10 Government Grants and Subsidies

Government grants and subsidies are recognised when there is reasonable assurance that the Company
will comply with the conditions attached to them and the grants/subsidy will be received.

wl , @wm %M -
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SBL SPECIALTY COATINGS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED

MARCH 31, 2023

When the grant or subsidy from the Government relates to revenue, it is deducted from the related
cxpense on a systematic basis in the Statement of Profit and Loss over the period necessary to match
them with the related costs, which they are intended to compensate. When the grants relates to an asset,
it is recognised as income in equal amounts over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair
value amounts and released to profit or loss over the expected useful life in a pattern of consumption of
the benefit of the underlying asset, i.c. by equal annual instalments. When loans or similar assistance are
provided by governments or related institutions, with an interest rate below the current applicable
matket rate, the cffect of this favourable interest is regarded as a government grant. The loan or
assistance is initially recognised and measured at fair value of the proceeds received. The loan is
subsequently measured as per the accounting policy applicable to financial liabilities.

1211 Employee Benefits
1L Defined Contribution Plan

a. Provident Fund

Contributions in respect of Employees are made to the Fund administered by the Regional Provident
Fund Commissioner as per the provisions of Employees’ Provident Fund and Miscellancous Provisions
Act, 1952 and are charged to Statement of Profit and Loss as and when services are rendered by
employees. The Company has no obligation other than the contribution payable to the Regional

Provident fund.

II. Defined Benefit Plan

a. Gratuity

Every employee who has completed five years or more of service is entitled to Gratuity as per the
provisions of The Payment of Gratuity Act, 1972, Retirement Gratuity for employees, is fanded through
a scheme of Life Insurance Corporation of India. The costs of providing benefits under this plan ate
determined on the basis of actuarial valuation using the projected unit credit method at each year-end.
Actuarial gains/losses are immediately recognised in retained earnings through Other Comprehensive
Income in the period in which they occur. Re-measurements are not re-classified to profit or loss in
subsequent periods. The excess / shortfall in the fair value of the plan assets over the present value of
the obligation calculated as per actuarial methods as at balance sheet dates is recognised as a gain / loss
in the Statement of Profit and Loss. Any assct arising out of this calculation is limited to the past service
cost plus the present value of available refunds and reduction in future contributions.

b. Provident Fund
Contributions to Provident and Family Pension Fund is made in accordance with the provisions of the
Provident Fund Act, 1952 and is treated as revenue expenditure.

I1I. Long Term Compensated Absences

The Company treats accumulated leave to the extent such leave are carried forward as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for
based on the actuarial valuation using the projected unit credit method at the vearend. Actuarial
gains/losses are immediately taken to the statement of profit and loss and are not deferred. The
Company presents the leave as a current liability in the balance sheet, to th ent it does not have an

uncnndinona;ght tg defer its settlement for 12 months after the rep
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the unconditional legal and conrracrual right to defer the scttlement for a period beyond 12 months, the
same is presented as non-current liability.

12,12 Taxes on Income

Tax expense comprises current and deferred tax.

Current Income Tax

Curtent income-tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective rax jurisdictions
where the Company operates. The tax rates and tax laws used to compute the amount are those thar are
enacted or substantively enacted, at the reporting date.

Management periodically evaluates the positions taken in the tax returns with fespect to the situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred Tax
Deferred tax is provided using the liability method, on temporaty differences arising between the tax

bases of assets and liabilities and their carrying amounts in the Ind AS financial statements at the
reporting date. Deferred income tax is not accounted for if it arises from iniial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax loss).

Deferred income tax is determined using tax rates and laws that have been enacted or substantally
enacted by the end of the reporting petiod and are expected to apply when the related defetred income
tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only 1f
it is probable that future taxable amounts will be available to udlise those temporary differences and
losses. .

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at cach reporting date
and are recognised to the extent that it has become probable thar future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax and liabilities are measured at the tax rates that are expected to apply in the year when asset
is realised or the hability is settled, based on tax rates and max laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset cutrent tax
assets and habilities and when the deferred tax balances relate to the same taxation authority, Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
cither to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent thar it relates to items
recognised in other comprehensive income or directly in equity. In this case, the_tax is also recognised in

other comp%;; sive income or directly in equity, respectively.
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Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the

reporting date.

Minimum Alternate Tax

Minimum Alternate Tax credit is recognized, as an asset only when and to the extent there is convincing
evidence that the group will pay normal income tax during the specified period. In the year in which the
MAT credit becomes cligible to be recognized as an asset in accordance with the recommendations
contained in guidance note issued by the Institute of Chartered Accountants of India, the said asset 1s
created by way of a credit to the Statement of Profit and Loss and shown as MAT Credit Entitlement
under Loans & Advances. The group reviews the same at each balance sheet date and writes down the
carrying amount of MAT Credit Entitlement to the extent there 1s no longer convincang evidence to the
effect that group will pay normal Income Tax dunng the specified peniod.

1213 Provisions and Contingencies

A provision is recognized when an enterprise has a present obligation (legal or constructive) as a result of
past event; it is probable that an cutflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense
relating to a provision is presented in the statement of profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liabiliry. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

The Company records a provision for decommissioning costs for its certain manufacturing facilities.
Decommissioning costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning Liability, The
unwinding of the discount is expensed as incurred and recognised in the statement of profit and loss as a
finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as
apptopriate. Changes in the estimated future costs or in the discount rate applied are added to or
deducted from the cost of the asset.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Campany or a present obligation that is not recognized because it is not probable that an
aurﬂ.{:-.w of resources will be required to scttle the obligation. The Company does not recognize a
connngent liability but discloses its existence in the financial statements.

1.2.14 Borrowing Costs

qu?mwiug Cosm‘iacludc interest, amortisation of ancillary costs incurred and exchange differences
arising IErnm formgn‘ currency borrowings to the extent they are regarded as an adjustment to the
borrowing costs. Discount on Commercial papers is amortised over the tenor of the underlying

instrument. @;ﬁn Costs, allocated to and utilised for qualifying assets TRiEatRing to the period from
. ¥
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commencement of activities relating to construction / development of the qualifying asset up to the date
the asset is ready for its intended use is added to the cost of the assets. Capitalisation of Borrowing Costs
15 suspended and charged to the Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets 15 interrupted. All other borrowing costs are expensed in
the period they oceur.

1.2.15 Eamings per Share

Basic Earnings per Share is calculated by dividing the net profit or loss for the period attributable to
cquity shareholders by the weighted average number of equity shares outstanding during the period. For
the purpose of calculating diluted carnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period is adjusted
for the effects of all dilutive potential equity shares.

The weighted zverage number of equity shares outstanding during the petiod and for all periods
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity
shares that have changed the number of equity shares outstanding, without a corresponding change in

[esources,

1.2.16 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A, Financial assets

i. Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
A35CL

il Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in two categories:
a. Debt instruments at amortsed cost
b. Equity indtruments measured at fair value through other comprehensive income FVTOCI

Debt instruments at amortised cost other than derivative contracts
A “debt instrument” is measured at the amortised cost if both the following conditions are met:

. The asset is held within a business model whose objective 18 to hold assets for collecting
contractual cash flows, and
. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments

of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisaton is
included in finance income in the profit or loss. The losses ansing from impairment are recognised in the
profit or loss. This category generally applies to wade and other receivables.

iii. De-recognition

ﬁmﬂﬂm W“ Pz
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A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised when:
. The rights to receive cash flows from the asset have expired, or
. the Company has transferred substantially all the risks and rewards of the asset
iv. Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
cxposure:
. Financial assets that are debt inswuments, and are measured at amortised cost e.g., loans, debt
securitics, deposits, trade receivables and bank balance

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplificd approach does not require the Company to track changes in credir risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at cach reporting date, right
from its imital recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. ECL is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the entity expects to receive,
discounted at the otiginal EIR. When estimating the cash flows, an entity is required to consider:

. All contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use
the remaning contracrual term of the financial instrument

v Cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance
on portfolio of its trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L). This amount is reflected under the head ‘other
expenses’ 10 the P&d.. The balunce sheet presentation for various financial instruments is described
below:

. Financial assets measured at amortised cost: ECL is presented as an allowance, Le., as an integral
part of the measurement of those assets in the balance sheer. The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the company does not reduce impairment allowance
from the gross carrying amount.

For assessing increase in credit nisk and impairment loss, the Company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an_analysis that is
designed to enable significant increases in credit risk to be identified on a umely basi
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B. Financial liabilities

i. Initial recognition and measurement
All financial habilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, investment in subsidiaries and joint ventures, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdeafts, financial guarantee contracts and derivative financial instruments.

ii. Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financal liabilites at fair value through profit or loss include denvatives, financial Labilices held for
trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial habilities are classified as held for trading if they are incurred for the purpose of repurchasing m
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relatonships as defined by Ind AS 109.
Separated embedded derivauves are also classified as held for trading unless they are designated as
effecuve hedging mstruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial Liabilities designated upon mnitial recognition at fair value through profit or loss are designated
as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. Ior liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risks are recognized
in OCI. These gains/ loss are not subsequently transferred to P&L.. However, the Company may transfer
the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in
the statement of profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the

statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substannally
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new Lability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount 1s reported in thc balance sheet if

there is a currently enforceable legal right to offset the recognised amounts and
settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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1.2.17 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and irem of income or expenses associated with investing or financing cash flows.
The cash flows from operating, investing and financing activities of the Company are segregated.

1.2.18 Significant accounting Judgements, Estimates and Assumptions

In the process of applying the Company’s accounting policies, management has made the following
estimates, assumptions and judgements which have significant effect on the amounts recognized in the
financial statement:

A, Income taxes

Judgment of the Management is required for the calculation of provision for income taxes and deferred
tax assets and Labilities. The company reviews at each balance sheet date the carrying amount of deferred
tax assets. The factors used in estimates may differ from actual outcome which could lead to significant
adjustment to the amounts reported in the standalone financial statements

B. Contingencies

Judgment of the Management is required for estimating the possible outflow of resources, if any, in
respect of contingencies/claim/litigations against the company as it is not possible to predict the
outcome of pending matters with accuracy.

C. Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by appropriate
allowances for estimated irrecoverable amounts, Individual trade receivables are written off when
management deems them not collectible. Impairment is made on ECL, which ate the present value of
the cash shortfall over the expected Life of the financial assers.

D. Fair Value Measurement of Financial Instruments.

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgment is required
in establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit risk
and voladlity. Changes in assumptions about these factors could affect the reported fair value of financial

instruments.
1.2.19 Leases

Ind AS 116 Leases
A contract is, ot contains, a lease if the contract conveys the right to contral the use of an identified asset
for a period of time in exchange for consideration,

Company as a lessee
The Company accounts for each lease component within the contract as a lease separately from non-
lease components of the contract and allocates the consideration in the equmaet to each lease
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component on the basis of the relative stand-alone prce of the lease component and the aggregate
stand-alone price of the non-lease components.

The Company recognises tight-of-use asset representing its right to use the underlying asset for Fhe lease
term at the lease commencement date. ‘The cost of the right-of-use asset measured at inception shall
comprise of the amount of the initial measurement of the lease liability adjusted for any_]:m: payments
made at or before the commencement date less any lease incentives received, plus any initial direct costs
incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is
subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any
and adjusted for any remeasurement of the lease liability. The nght-of-use asscts is depreciated using the
straight-line method from the commencement date over the shorter of lease term or useful life of right-
of-use asset. The estimated useful lives of right-of-use assets are determined on the same basis as those
of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in
the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at
the commencement date of the lease. The lease payments are discounted using the interest rate implicit
in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the
Company uses incremental borrowing rate. For leases with reasonably similar characteristics, the
Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the lease
or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include fixed
payments, variable lease payments, residual value guarantees, exercise price of a purchase option where
the Company is reasonably certain to exercise that option and payments of penalties for terminating the
lease, if the lease term reflects the lessee excrcising an option to terminate the lease. The lease liability is
subsequently remeasured by increasing the carrying amount to reflect interest on the lease lability,
reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amouat to
reflect any reassessment ot lease modifications or to reflect revised in-substance fixed lease payments.
The company recognises the amount of the re-measurement of lease liability due to modification as an
adjustment to the right-of-use asset and statement of profit and loss depending upon the nature of
modificaion. Where the carrying amount of the right-of-use asset i1s reduced to zero and thete is a
further reduction in the measurement of the lease liability, the Company recognises any remaining
amount of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all
assets that have a lease term of 12 months or less and leases for which the underlying asset is of low
value. The lease payments associated with these leases are recognized as an expense on a straight-line

basis over the lease term.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as cither an operating lease or a
finance lease. The Company recognises lease payments received under operaring leases as income on a
straight-line basis over the lease term. In case of a finance lease, finance income is recognised over the
lease term based on a pattern reflecting a constant petiodic rate of return on the lessor’s net investment
in the lease. When the Company is an intermediate lessor it accounts for its interests in the head lease
and the sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-
of-use asset arising from the head lease, not with reference to the underlying asset. If a head lease is a
it classifies the sub-
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The Company -evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116. Identification of a lease requires sipnificant judgment. The Company uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company detetmines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease, if the Company is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Company is reasonably certain not
to exercise that option. In assessing whether the Company is reasonably certain to cxercise an option t©
extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and
circumstances that create an economic incentive for the Company to exercise the option to extend the
lease, or not to exercise the option to terminate the lease.

The Company revises the lease term if there is a change in the non-cancellable period of a lease. The
discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or
for a portfolio of leases with similar characteristies.
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